
Monetary 
Policy rePort

2019/iii

Bank of albania

The reporT refers To Bank of alBania’s 
MoneTary policy  sTaTeMenT for 2019 h1, 

approved By The supervisory council, 
decision no. 55, daTed  7.8.2019



Monetary Policy Report, 2019/III

2Bank of Albania

Data from this publication may be used, provided the source is acknowledged.
Published by: Bank of Albania
Sheshi “Skënderbej”, Nr.1, Tirana, Albania
Tel.: + 355 4 2419301/2/3; + 355 4 2419401/2/3
Fax: + 355 4 2419408
E-mail:  public@bankofalbania.org

Printed in: 270 copies
Printed by: Adel Co sh.p.k.

www.bankofalbania.org



Monetary Policy Report, 2019/III

3 Bank of Albania

C o n t e n t s

inTroducTion 7

foreword By The Governor 8

1. price sTaBiliTy and Bank of alBania’s MoneTary policy 11

2. exTernal econoMic environMenT 15
2.1. Global economy 15
2.2. commodity prices in global markets 18
2.3. international financial markets 19

3. financial MarkeTs and MoneTary developMenTs 21
3.1. financial markets 21
3.2. deposit and credit interest rates and financing conditions 27
3.3. credit to the private sector 29
3.4. Money and deposits in the economy 31

4. inflaTion and econoMic GrowTh 33
4.1. inflation 33
4.2. Gross domestic product and aggregate demand 35
4.3. cyclical situation of the economy and inflationary pressures 48

sTaTisTical appendix 57



Monetary Policy Report, 2019/III

4Bank of Albania

B o x e s

T a B l e s

2. external economic environment
Table 1  economic indicators for countries in the region 18

4. inflation and economic growth
Table 2  contribution of key items to annual inflation 35
Table 3.  Balance of payments indicators 48

Box 1: all/eur exchange rate and determinant factors 23
Box 2:  Balance of payments during 2019 Q1 47
Box 3:  electricity related shocks and monetary policy decision-making 54



Monetary Policy Report, 2019/III

5 Bank of Albania

C h a r T s

1. price stability and Bank of albania’s Monetary policy
chart 1 cyclical position of the economy and core inflation 12
chart 2  policy rate and daily eur/all exchange rate  13
chart 3  composite leading indicator and inflation in major countries 15

2. external economic environment
chart 4  selected macroeconomic indicators. 16
chart 5  euro area, composite output index (pMi) and quarterly Gdp, confidence 

survey indicators and the economic sentiment indicator (esi) and 
 annual Gdp 17
chart 6  oil prices in international and domestic markets 19
chart 7  policy rates of major central banks 19
chart 8  selected global financial indicators 20
chart 9  Bank of albania open market operations and interbank rates 21

3. financial markets and monetary developments
chart 10 The exchange rate trend in the domestic foreign exchange market 22
chart 11 annual eur/all exchange rate 23
chart 12 Monthly changes for May, June and July, over the years 24
chart 13 current account deficit and Trade of goods deficit 25
chart 14 appreciation/depreciation ratio 25
chart 15 yields in the primary market 26
chart 16  deficit, instruments for financing it financing instruments in the domestic 
 market  27
chart 17  interest rates on new loans in lek and in euro  28
chart 18  interest rates on new deposits in lek and in euro  28
chart 19  non-price terms and conditions determinant for loan to enterprises and 
 households 29
chart 20  lending activity by currency  30
chart 21  credit to the private sector by economic agent 30
chart 22  selected monetary and financial indicators  31
chart 23  deposits in the banking system 32

4. inflation and economic growth
chart 24  headline inflation, inflation target in regional and eu countries 34
chart 25  contributions by food and non-food categories to headline annual inflation      34
chart 26  Gross domestic product by output and confidence indicators 36
chart 27  contribution of branches to value added in “industry, energy and water”, 
 and capacity utilisation rate in industry 38
chart 28  value added and capacity utilisation rate in construction 38
chart 29  contribution of branches and capacity utilization rates in the services sector     39
chart 30  economic sentiment indicator and structure of domestic demand 40
chart 31  private consumption and consumer confidence  41
chart 32  Quantitative and qualitative indirect indicators on private consumption    42
chart 33  Gross fixed capital formation, annual change 42
chart 34 short-term indicators for investments  43
chart 35  orientation of fiscal policy 43
chart 36  Budget expenditures 44
chart 37  performance of revenue 45
chart 38  contribution of net exports to aggregate demand 45
chart 39  import and export by category 46
chart 40  annual dated Brent oil prices, domestic oil export, metal prices index 
 and domestic metal export 46
chart 41  indicators of the cyclical situation of the economy 49
chart 42  participation in labour force, employment and unemployment 
 rates in economy 49
chart 43  average wage indicators and annual flattened average changes of 



Monetary Policy Report, 2019/III

6Bank of Albania

 productivity, labour cost and output 50
chart 44  long-term inflation expectations and short-term expectations 52
chart 45  iipi and contributions of its components, contributions of imported inflation 
 and domestic inflation to annual headline inflation 52
chart 46  enterprises, consumers and financial agents’ annual inflation expectations     53
chart 47   annual economic growth with and without the contribution from “electricity 
 and others” 54
chart 48 average economic growth across periods with and without the contribution 
 from “electricity and others” 54



Monetary Policy Report, 2019/III

7 Bank of Albania

IntroduCtIon

The primary objective of monetary policy in albania is to achieve and maintain 
price stability. in quantitative terms, it is defined as maintaining inflation close to 
the 3% target.

in achieving this objective, the monetary policy sustains the stable and long-
term growth of the albanian economy, promotes financial stability and supports 
improvement in the overall welfare of society.

in accordance with the principles set out in the Monetary policy document, the 
Bank of albania implements a forward-looking, consistent, balanced, prudent, and 
transparent monetary policy. 

The economic and monetary analysis in this report is based on the statistical and 
qualitative data available as at 25 July 2019.



Monetary Policy Report, 2019/III

8Bank of Albania

Foreword by the Governor

The new information shows economic growth slowed down in the first half of the 
year and average inflation declined in the second quarter. The Bank of Albania 
expected these developments to trend in this direction, but the slowdown in the 
pace of growth resulted higher than our expectations.

Analysis of available information suggests that this dynamic reflects, to a large 
extent, supply-side shocks, whose effect is expected to be short lived. The 
Bank of Albania continues to expect the pace of growth to improve in the 
medium term. This improvement will contribute to the return of the economy to 
equilibrium and of inflation to target within this time horizon.

***

Average annual inflation stood at 1.4%, against 1.6% registered in the previous 
quarter. From the perspective of basket composition, the decline in inflation 
reflected a decline in food inflation, a phenomenon that is present also in our 
trading partners’ economies. From the perspective of macroeconomic factors, 
the decline in inflation reflected the decline in imported inflation.

On a longer-term horizon, the low and undershooting inflation reflects a 
persisting insufficient level of domestic inflationary pressures - dictated by 
the still-incomplete utilisation of production capacities - and low pressures 
from imported inflation, dictated, to a large extent, by the still-appreciating 
exchange rate. The decelerating effect of these factors is expected to gradually 
fade over the next two years. The positive performance of the labour market 
and firms’ assessment for higher utilisation of production capacities support this 
expectation.

According to INSTAT data, the Albanian economy grew by 2.2% in the 
first quarter. This development reflects a significant slowdown in the pace 
of growth, compared to both the previous quarter and the same quarter in 
the previous year. The slowdown is mainly attributable to a drop in electrical 
energy production, due to unfavourable weather conditions. This factor had 
a negative effect of 1.6 percentage points on economic growth in the first 
quarter. Although not at the same intensity, the effect of this factor is expected 
to remain present during the rest of the year.

On the other hand, the main components of aggregate demand - consumption 
and private investments - continued to grow, the balance of external trade 
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worsened, also a result of the decline in electrical energy production, whereas 
the fiscal policy was on the consolidating side in the first quarter and on the 
easing side in the second quarter.

While not favoured by the tense political climate, consumption and private 
investments expanded in response to higher disposable income, the need to 
expand production capacities and favourable financing conditions.

The accommodative monetary policy has created a financial environment with 
low interest rates, and reduced risk premia, hence fuelling growth of credit, 
consumption and investments.

Interest rates on credit remained near historically low levels in the second 
quarter, enabling a further improvement of lending. The improvement is noted 
both in the acceleration of credit growth at 6.8%, and expansion of the base 
of this growth. Constant reduction of non-performing loans, the consolidation 
process in the banking sector, and the upward trend of demand have created 
premises for increasing lending in the future.

The exchange rate has shown slight appreciation trends over the summer 
months. In our judgment, this is a result of the seasonal increase in foreign 
currency inflows. The annual appreciation rate, however, has been on the 
decline and the decelerating effect that it generates on the economy and 
inflation is diminishing.

In line with these trends, the Bank of Albania deems that economic growth will 
remain in positive territory in the medium term, underpinned by favourable financing 
conditions and improved balance sheets of private agents. The drop in electrical 
energy production will lead to a temporary slowdown of growth during 2019. 
In our assessment, the volatility in electrical energy production does not have an 
impact on medium and long-term trends of economic growth or production costs. 
Therefore, they do not affect our assessment on the cyclical position of Albania.

The Albanian economy is expected to return to equilibrium in the next year, 
creating premises for faster increase in wages and domestic production 
costs. Inflation is expected to converge to target in the second half of 2021, 
underpinned also by the expected stabilisation of the nominal exchange rate. 
Compared to previous projections, supply side-effects and added uncertainties 
in the economy have pushed back the momentum for the expected return of 
inflation to target.  

***

Baseline scenario projections confirm the current monetary policy stance is 
adequate and evidences the need for a more accommodative stance of the 
monetary policy in the medium term. This scenario foresees that the normalisation 
of the monetary policy will start only in the presence of the consolidation of 
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positive development trends and the sustainable build-up of inflationary 
pressures. In accordance with these developments, the normalisation of the 
monetary policy stance is not expected to start earlier than the second quarter 
of 2020.

In parallel with the expected developments in accordance with the baseline 
scenario, the Bank of Albania evidences that the number of downside risks has 
risen and their probability has increased. These risks arise from both the external 
environment, with the euro area economy showing continuous slowdown, 
and the domestic environment, with political tension continuing to induce 
uncertainties and unexpected shocks to the exchange rate may shift it farther 
away from the equilibrium. The materialisation of these risks could prevent the 
convergence of inflation to our target, and require a response action by the 
Bank of Albania toward further easing the monetary policy stance. 
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1. PrICe stabIlIty and bank oF albanIa’s 
Monetary PolICy

while positive, the pace of economic growth slowed down in the first half of 
the year, whereas inflation trended downward. Both indicators resulted at 
the lower end of our expectations. In parallel, the external environment has 
deteriorated and internal political tension has not encouraged the growth 
of consumption and private investments. On the other hand, the financial 
environment continued to be characterised by ample liquidity and low interest 
rates, resulting in upward lending activity. Moreover, the annual appreciation 
of the exchange rate trended downward over the second quarter.

analysis of available information suggests that the slowdown of economic 
growth and decline in inflation were caused, to a large extent, by temporary 
supply-side factors. As such, their effect is expected to be present also in 
the quarters ahead, generating projections for lower economic growth and 
inflation during 2019, without, however, affecting the expected trend of 
development over the medium-term horizon.

economic growth is expected to improve over 2020 - 2021, generating further 
growth in employment, wages and domestic inflationary pressures. In parallel, 
the exchange rate is expected to stabilize and approach the values dictated 
by fundamental factors, which will contribute to the convergence of inflation to 
target within 2021. In accordance with these projections, the current stance of 
the monetary policy is assessed as adequate. The monetary policy is expected 
to remain on the accommodative side for the medium-term horizon.

though the baseline scenario remains positive, downside risks have increased 
and dominate the short and medium-term forecast horizon. In particular, 
further deterioration of the external environment, further escalation of 
political tensions at home, or a further strengthening of the exchange rate 
would all have a negative impact on economic growth and inflation increase. 
Materialisation of these risks may require a response on the accommodative 
side of the monetary policy stance.

second-quarter inflation averaged 1.4%, declining from the previous quarter. 
The decline was caused entirely by a decrease in the inflation of agricultural 
product prices. Other consumer basket items continued to make a low but 
steady contribution to the annual inflation rate.

From the macroeconomic perspective, the inflation decline reflects a reduction 
in imported inflation and still low domestic inflationary pressures. Imported 
inflation fell, dictated by a slowdown in inflation within the economies of 
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our trading partners and a fuller transmission to prices of the exchange rate 
appreciation of the previous year. The negative impact of the exchange rate 
on inflation is assessed to have peaked in the second quarter and is expected 
to diminish gradually in the quarters ahead. On the other hand, wages and 
production costs in the domestic economy increased only slightly, keeping 
domestic inflationary pressures low.

domestic economic activity continued to grow in 2019 h1, but at a slower 
pace than in the previous year. INSTAT data shows that the Gross Domestic 
Product grew by 2.2% in Q1, registering a slowdown against the 3.3% growth 
rate registered in the previous quarter. The pace of growth slowed down as 
a result of a drop in electrical energy production and temporary problems 
encountered in specific sectors of the economy. Notably, the drop in electrical 
energy production contributed -1.6 percentage points to economic growth for 
the first quarter. This effect will continue to be present for the next two quarters. 
From the perspective of aggregate demand, the expansion of consumption and 
private investments was the main source of growth, supported by, among other 
factors, favourable financing conditions and the expansion of bank credit.

slowdown in economic growth in the first quarter and in inflation in the second 
quarter resulted stronger than expected. In particular, the negative effect of 
reduced electrical energy production on economic growth was higher than our 
initial estimates; this contribution will continue to be present for the remainder of 
2019 and is expected to generate a slower pace of growth compared to that 
recorded in the previous year. Also, the reduction in agricultural product prices 
spanned beyond the expected seasonal effect, against the backdrop of low 
inflation from food prices in the region and worldwide. This effect is expected 
to remain present in the quarters ahead.

the bank of albania assesses that these supply-side shocks are expected to 
be transitory and will not affect the cyclical position 
of the economy (see Box 3). This judgement is 
corroborated also by the positive performance of the 
labour market in Q1, characterised by an increase 
in employment and a decrease in the unemployment 
rate. Coupled with an expected increase in the firms’ 
capacity utilisation rate, this creates a premise for 
upward pressures on production costs and, in turn, 
on inflation. 

the accommodative monetary policy has contributed 
to creating a financial environment with low interest 
rates, ample liquidity and low risk premiums, and has 
contained pressures for exchange rate appreciation. 
Interest rates on deposits and loans in the Albanian 
currency remain near all-time lowest levels, whereas 
a rise in government security yields in recent months 

Chart 1 Cyclical position of the economy and 
core in�ation 

Source: INSTAT, Bank of Albania.
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has not been transmitted to other segments of the financial market. The annual 
appreciation of the exchange rate has been downward, lessening its tightening 
effect on financing conditions.

lending accelerated slightly owing to low interest rates, higher demand and 
improved supply. Adjusted for the exchange rate and written-off loans, credit 
to the private sector recorded 6.8% annual growth in 2019 Q2, which is 
higher than the rate recorded in 2019 Q1. The expansion of credit was more 
balanced in terms of both the currency structure and the beneficiaries and 
destinations. Thus, loans to enterprises grew along with the steady growth of 
loans to households. 

transmission of the monetary stimulus is expected to strengthen in the period 
ahead. Further reduction of credit risk, consolidation of the banking system and 
a more dynamic credit demand are expected to instigate faster credit growth.

the new information taken into account in our analysis has not substantially 
changed our baseline scenario of expectations for the performance of the 
economy and of inflation in the medium-term horizon. Yet, this information  
necessitated a downward revision of our projections on the performance of 
economic growth and of inflation over 2019. Furthermore, it has pushed 
back in time both the expected momentum of the sustained convergence 
of inflation to our target and the expected moment for starting the monetary 
policy normalisation. Lastly, such information suggests that downside risks have 
strengthened.

according to the baseline scenario, economic growth is expected to improve in 
the medium-term horizon, fuelled by favourable financing conditions, increase 
in employment and household incomes, better utilisation of firms’ production 
capacities, as well as growth in exports. The expansion of aggregate demand 

Chart 2 Policy rate (left) and daily EUR/ALL exchange rate (right)

Source: INSTAT, Bank of Albania.
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will enable further labour demand and employment, which will contribute to 
a faster increase in wages and production costs. In parallel to the domestic 
pressures build-up, foreign inflationary pressures are also expected to trend 
upward, as a result of the gradual diminishing of the containing effect of the 
exchange rate appreciation. Inflation is projected to hover around 1.5% on 
average in 2019 and return to target in the second half of 2021.

this scenario of developments suggests that the current monetary policy stance 
remains adequate and that maintaining an accommodative monetary policy 
will be necessary throughout the medium-term horizon. The monetary policy 
normalisation will commence only in the presence of positive development 
trends and of sustainable build-up of inflationary pressures and not earlier than 
the second quarter of the next year. In any case, the intensity of the stimulus will 
be adjusted for the speed and steadiness of economic activity improvement.

In parallel with a reconfirmation of the baseline scenario, the bank of albania 
recognizes that downside risks have been rising. The external economic 
environment is persistently deteriorating, in terms of both economic growth and 
of low inflationary pressures deriving from it. Moreover, the continuation or 
heightening of domestic political tensions may further increase uncertainties, 
and be accompanied by curbing consumption and private sector investments, 
as well as a slowdown in the pace of economic growth. Lastly, albeit with a 
lower-than-before probability, risks surrounding the duration and impact of the 
exchange rate appreciation, as well as the sustainability and improvement of 
credit remain present.

Materialisation of these risks would have a serious impact on our expectations 
for the future and may require a revision to the accommodative side of the 
monetary policy stance.
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2. external eConoMIC envIronMent

The global economy has been set on a slowdown trend since mid-2018. The 
slowdown is notable both in advanced and emerging economies. Western 
countries are feeling the effect of the uncertainties that may arise from free 
trade restrictions, the Brexit process and structural problems in some large 
euro area countries. In China, economic growth slowed down to the lowest 
rates recorded over the past decades.

Inflation registered low rates, as a result of a fall in energy and food 
prices. Core inflation remained low, and inflationary pressures have been 
weak. Major central banks have moved and have signalled action on the 
accommodative side in response to the slow rise in inflation rates and increase 
of risks surrounding the expected growth of their economies. Financial markets 
remained stable, with yields on downward trajectory.

2.1. Global eConoMy

the global economy’s pace of growth slowed down in the first half of the year. 
Ongoing trade tensions between the US and China, the potential spread of 
protectionism and its implications on the global arena have curbed economic 
growth in advanced economies. This phenomenon has been reflected also in 
survey indicators which suggest a weakening of the global output. Main OECD 
leading indicators on economic growth have shown a downtrend in these 
months, suggesting economic growth slowdown in the short run. 

Chart 3 Composite Leading Indicator (left) and
 in�ation (right) in major countries

Source: Organisation for Economic Co-operation and Development, index year 2010.
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Against this backdrop, some major central banks have started to take monetary 
accommodation measures, in order to boost the improvement of the cyclical 
position of their economies. Overall, financial conditions remain favourable, 
providing a positive contribution to economic growth. Inflation continues to 
decline, mainly as a result of the effect from prices of energy and its products. 

The US eCOnOMy
The US economy grew in the first quarter at a faster pace. The main driver 
of growth was the acceleration in private non-residential investments. Albeit 
registering positive expansion, consumer spending and federal government 
spending decelerated their pace of growth. Net exports contributed positively, 
mainly as a result of a slowdown in imports, dictated by trade barriers imposed 
by the government on imports of certain goods. Preliminary data suggest 
that domestic consumption will weaken in the period ahead, as the effect of 
fiscal incentives taken in the previous year will diminish and trade tensions 
may increase uncertainties surrounding the future. Unemployment continues to 
register values close to the lowest rates registered in the last two decades. In 
June, it edged up slightly, to 3.7%.

Inflation was on a downward trajectory in the last two months, standing at 
1.6% in June, reflecting the performance of oil and food prices. Core inflation 
rates remained stable, with inflationary pressures unable to contribute to their 
increase. Against this backdrop, taking into account projections on economic 
outlook, the Federal Reserve has signalled that it may intervene, by pursuing a 
stimulating trajectory of its monetary policy.

eUrO AreA eCOnOMy
The euro area economy grew at 0.4% in 2019 Q1, from 0.2% in the previous 
quarter. Year-on-year, GDP growth was 1.2%, keeping a similar pace to the 

Chart 4 Selected macroeconomic indicators

Source: Eurostat, BEA, BLS.
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previous quarter. Economic growth in the euro area was underpinned by a 
positive contributions from consumer spending, investments, and, to a lesser 
extent, foreign demand. Leading indicators of economic developments, together 
with confidence indicators for the last three months, suggest that economic 
growth will slow down its pace in the quarters ahead. The implications of trade 
tensions on foreign demand is one of the factors that is contributing to such 
slowdown, notably within the manufacturing sector in Germany. 

Inflation recorded 1.2% and 1.3% in May and June. Excluding April, when inflation 
was driven by calendar-related effects (1.7%), inflation in the first half hovered 
around 1.1% and 1.5%. Core inflation appears at low levels. Inflationary pressures 
are assessed as contained with a slight upward trend in the medium term.

Albania’s two main trading partners, Italy and Greece, showed dissimilar 
performances in the first quarter of the year. Whereas in Italy economic 
activity contracted, in Greece it showed improvement. In the Italian economy, 
the positive performance of consumer spending, government spending and 
investments did not manage to bolster domestic production; however, it was 
reflected in a contraction of inventories. During the current year, the economic 
performance of Italy is expected to remain sluggish, as a result of slowdown in 
the euro area economy, and domestic structural problems. The acceleration of 
economic activity in Greece has reflected a robust growth in investments, which 
have offset the effect of contraction in consumer spending and government 
spending. Annual inflation has been on a downward trajectory, over the last 
two months, in both countries driven by the performance of food prices. 

regIOnAl eCOnOMIeS1

Economies in the countries of the region recorded positive growth in 2019 Q1, 
but more slowly in some of the larger economies. The unemployment rate has 

1 Main trading partners outside the European Union (Kosovo, North Macedonia, Serbia, Turkey). 

Chart 5 Euro area: composite output index (PMI) and quarterly GDP (left), 
con�dence indicators (centre), (ESI) and annual GDP (right)

Source: Markit, Eurostat, EC.
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been falling in all of the countries, yet, unemployment remains high. Inflation 
has been on a downward trajectory in all the countries of the region. 

Economic activity in turkey continued to shrink even in 2019 Q1. Sluggish 
domestic demand suffered from depreciation of the domestic currency as a 
result of political tensions. Consumer spending and investments contracted, 
and government spending was the only positive contributor to growth. The 
economy of kosovo accelerated its pace of growth in 2019 Q1. This positive 
performance was driven by consumer spending, government spending and 
investments, whereas net exports contributed negatively due to rapid growth in 
imports. 

Economic activity of serbia decelerated the pace of growth in 2019 Q1. 
The positive contribution to growth which came from consumer spending and 
investments was curbed by a slowdown in government spending and trade 
activity. The economy of north Macedonia expanded at a faster pace. The 
economy was driven by a strong expansion of investments, dictated also by the 
low comparative base. The contribution was somewhat weaker from consumer 
spending, and neutral from government spending. 

Annual inflation was down across the region in June. In all countries, the main 
contribution came from prices of transport (oil), food and alcoholic beverages. 
Turkey continues to record two-digit inflation rates, suffering consequences from 
depreciation of the domestic currency and economic performance over recent 
quarters. 

Table 1 Economic indicators for countries in the region

Countries Annual change of 
GDP Annual inflation Unemployment 

rate
Q1-2019 june 2019 Q1 - 2019

Italy -0.1 0.8 9.9*
Greece 1.3 0.2 17.6**
North Macedonia 4.1 0.3 17.8
Serbia 2.5 1.5 12.1
Turkey -2.6 15.7 13.0**
Kosovo 4.1 3.0 26.9
Albania 2.2 1.3 12.1

Source: Respective statistical institutes. 
*May 2019; **April 2019.

2.2. CoMModIty PrICes In Global Markets

Main commodity prices in June registered an annual contraction, continuing 
the downward trend started in the middle of the previous year. The Food Price 
Index and Metal Price Index recorded negative increases, close to the values 
of the previous month. Metal prices were determined by a fall in demand, 
especially in some emerging economies where industrial production accounts 
for a large share. Meanwhile, food prices reflect a weaker performance of the 
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global economy. The Energy Price Index registered a strong contraction, as 
a result of lower demand, sluggish performance of the advanced economies 
and weaker expectations for the outlook. The Brent oil price stood at 64$/
barrel in June, down 13.2% annually. The higher supply seen in recent months 
by countries outside OPEC is expected to fade and oil prices are expected to 
stabilise at slightly higher values in the period ahead2. These dynamics may 
be determined by geo-political tensions in the Middle East, the largest oil-
producing region.

 

2.3. InternatIonal FInanCIal Markets

Major central banks have not changed their 
respective policy rates over the second quarter: The 
Fed kept the federal funds target range at 2.25% - 
2.5%, the ECB at 0.0%, the BoE at 0.75% and the 
BoJ at -0.1%.

The resumption of trade tensions at the beginning 
of May and a downward revision of the global 
economic outlook has affected the performance 
of yields in capital markets. In this context, yields 
on government securities in advanced economies 
have been trending down since March. Long-term 
yields fell, driven also by statements and decisions 
of the Federal Reserve (Fed) and the ECB which 
were perceived by market agents as continuing with 
an accommodative monetary policy. The spread 
2 Forecasts by the U.S. Energy Information Administration: “Short-term energy outlook”, July 

2019. 

Chart 6 Oil prices in international and domestic markets

Source: INSTAT, staff calculations; WB indices; EIA forecasts.
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between securities of countries that need fiscal consolidation against Germany 
Bonds reduced slightly during this period. Yields on corporate bonds in euro 
area markets edged slightly down in these months; yet, they remain below the 
values registered before the ECB’s asset purchase programme of private sector 
securities. In the euro area money market, interest rates on short-term instruments 
have not changed, in line with the ECB’s monetary policy communication. They 
remain at negative levels.

The euro continued a depreciating performance against the US dollar in the 
second quarter. This trend reflected, mainly, divergences in the monetary 
policies implemented by these two economies. In June, the euro was traded for 
1.129 US dollars, or 1.1% lower than at the year start. In average quarterly 
terms, the euro depreciated 4.8% in the second quarter.

Chart 8 Selected global �nancial indicators

Source: Bloomberg, Reuters and Eurostat.
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3. FInanCIal Markets and Monetary 
develoPMents

The second quarter was characterised by improved financing conditions 
in the economy and contained risk premiums, which have supported the 
expansion of bank lending activity. On the other hand, yields rose gradually, 
dictated mainly by government demand, at a time when the interest to invest 
in its debt securities has remained high. Despite this rise, interest rates on 
loans appeared downward. In the foreign exchange market, the Albanian lek 
appreciated in this quarter, in line with its seasonal behaviour. 

Developments in the credit portfolio confirm the improvement in its pace of 
growth in 2019 Q2. lek credit contributed most to the expansion of credit, 
although a growth in foreign currency credit has also been on a positive 
trajectory over the last year. Structural changes in the banking sector seem to 
have underpinned a gradual improvement in lending activity; however, there 
is still space for a better balancing of credit demand and supply. Against 
the backdrop of low demand for financing by the public and private sectors, 
monetary expansion remains moderate and its pressures on inflation are 
subdued.

3.1. FInanCIal Markets

InTerBAnk MArkeT
The interbank market conducted its activity within normal parameters. Interbank 
rates were slightly down in Q2 against Q1, showing minimum divergence from 

Chart 9 Bank of Albania open market operations and interbank rates

Source: Bank of Albania.
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the policy rate. Their volatility was also low, close to values noted in 2019 
Q1. Trading volume was at levels similar to previous quarters, with a decrease 
in the volume of overnight transactions offset by an increase in the volume of 
one-week transactions. Interbank transactions remained concentrated on these 
two maturities; however, two or three-day transactions were also carried out.

The Bank of Albania continued to supply the banking system with liquidity 
through market operations. The needs of the system for funds have been fulfilled 
under normal conditions and in the absence of liquidity pressures. The one-
week repo has been the main instrument and the amount injected through this 
instrument was higher than in 2019 Q1. Interest rates in auctions stood very 
close to the policy rate. In addition to one-week injections, two-month maturity 
injections were also used, at levels similar to those in the first quarter. 

DOMeSTIC FOreIgn exChAnge MArkeT
After the depreciation noted in 2019 Q1, the Albanian lek appreciated in 
Q2, in line with its seasonal behaviour. In nominal effective terms3, the lek 
appreciated on average by 2.0% against the first quarter. Compared to 
the previous year, the lek continued the gradual moderation of the effective 
appreciation it has been experiencing since the beginning of the year. In June, 
the annual change of Nominal Effective Exchange Rate (NEER) was 5.7% 
from 7.1% and 10.2% at the end of March and at the end of the previous 
year, respectively. The real exchange rate showed a similar trajectory: the 
real appreciation of lek in annual terms was 4.5% at the end of 2019 Q2, 
halved compared to the end of the previous year. Low domestic inflation rates, 

3 The nominal effective exchange rate (NEER) is calculated against the currencies of Albania’s 
five major trading partners (Italy, Greece, Germany, Turkey and China), using the relevant 
market weights. For the purpose of calculating lira/lek and yuan/lek rates, the official 
reference rates remain those of the Turkish lira and the Chinese yuan against the US dollar. 
The real effective exchange rate (REER) is calculated similarly to the nominal, but it considers 
the domestic inflation and those in the trading partners, as well.

Chart 10 The exchange rate trend in the domestic foreign exchange market

Source: Bank of Albania.
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compared to rates in the economies of trading partners, are reflected in areal 
effective appreciation which is lower than nominal over the last 12 months. 
Within the currency basket, the largest contribution came from the European 
currency and the Turkish lira, and to a lesser extent the Chinese yuan.

Seasonal appreciation of the Albanian lek seems to have partly shifted in recent 
years, from July, to May and June. This behaviour shows a broader extension 
and earlier start of the seasonal appreciation of the Albanian lek during summer 
months, supported also by an extension of the tourist season in recent years. 
Overall, the trading of foreign currencies in the foreign exchange market has 
been calm and risk indicators in it have ranged around normal levels.4

The European currency appreciated 1.2% in the second quarter. It was quoted 
on average at 124.3, 123.0, and 122.0 lek, respectively, in April, May, and 
June from 124.6 in the first quarter. In annual terms, the appreciation of the 
lek against the euro has been diminishing, falling at 3.1% in May and June. 
Developments in July show a stability of the EUR/ALL rate close to the average 
level of June.

The USD/ALL rate reflected the performance of the US dollar against the euro 
in international markets, as well as the appreciation of the Albanian lek against 
the euro. Appreciation of the US dollar peaked in April, when one US dollar 
was traded for 110.6 Albanian lek, or 5.0% higher than a year earlier. In May 
and June, the US dollar depreciated again, vis-à-vis the Albanian lek, to 108.1 
lek per US dollar, very close to the level of a year earlier. In the first weeks of 
July, the US dollar was traded close to levels noted in June.

4 Bid-ask spreads and volatility indicators have been low; meanwhile, in the market, no slanted 
expectations have been noted on either the appreciation or the depreciation of the exchange 
rate.

Box 1:  all/eur exchanGe raTe and 
deTerMinanT facTors

as a determinant factor for inflation and economic 
developments, the exchange rate has constantly been 
the focus of our analyses and studies. over the past four 
years, it has been on an appreciation trend, especially 
against the euro, the most important currency in trade 
and financial exchanges for albaniai. our analyses 
suggest that the lek’s appreciation trend has been 
broadly in line with macroeconomic developments. it 
has been driven by a relatively faster growth of the 
albanian economy than the economies of european 
trading partners, improvement of the external position 
of the economy, and reduction of risk premiums in 
domestic financial markets.

Chart 11 Annual EUR/ALL exchange rate

Source: Bank of Albania.
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Beyond the trend, the exchange rate shows short-term volatilities, which reflect 
temporary supply and demand-side imbalances in the foreign exchange market. 
such an episode was noted in 2018 h1, when a temporary increase in supply 
led to one-sided expectations in the foreign exchange market generating, in turn, 
a disorderly functioning of the foreign exchange market and a rapid appreciation 
of the exchange rate. The Bank of albania’s intervention proved effective for 
correcting the market behaviour and the performance of the exchange rate 
returned close to its historical trend. The annual appreciation of the albanian 
lek against the euro gradually diminished over 2019, standing at 3.1% in the 
May-June period, from 7.4% at the end of 2018.

In 2019 Q2, the albanian lek appreciated again. on account of the added 
sensitivity to this indicator, the Bank of albania assessed the potential underlying 
causes and factors for this performance. conclusions from our analyses suggest 
that: (i) appreciation in the second quarter is in line with the seasonal behaviour; 
(ii) fundamental factors do not support a further rapid appreciation of the 
exchange rate; and, (iii) the foreign exchange market continues to function as 
expected. The conclusions set out above will be sustained with arguments in 
the following sections.

seasonal behaviour
In recent years, seasonal appreciation in summer months has started earlier. 
Thus, the characteristic appreciation of the albanian lek during summer months 
has shifted from July to June, May and to a certain extent to april, in line with 
an earlier start of the tourism season.

appreciation of the exchange rate in these two months in the last three years has 
been higher than the long-term average; however, it remains within the +/- 2 
standard deviations from this average (chart 12). in this context, appreciation 
of the exchange rate in 2019 Q2 seems to coincide with the earlier seasonal 
appreciation.

Fundamental factors
developments in the external economy to date suggest appreciation of the 
exchange rate is moderate compared to the previous year. expansion of the 
current account deficit in 2019 Q1 (chart 13, left) was accompanied by a 

 Chart 12 Monthly changes for May, June and July, over the years

Source: Bank of Albania.
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depreciation of the albanian lek during this period and a significant reduction 
of its annual appreciation. for 2019 Q2, data on trade exchanges point to a 
further expansion of the trade deficit (chart 13 right), in the absence of high 
electrical energy exports recorded in the previous year. on the other hand, 
data on the entry of citizens in albania for Q2ii signal a moderated impact from 
tourism on exchange rate appreciation.

 Market functioning
The foreign exchange market has functioned within 
normal parameters. Both the bid/ask spreads and the 
daily fluctuations in the exchange rate have performed at 
lower levels. in addition, the exchange rate appreciation/
depreciation ratio, which increased significantly in 
the previous year, fell gradually, close to the optimum 
level 1iii. These indicators confirm that euro trading has 
reflected a balance of supply and demand for euros, that 
the level of uncertainties among market agents has fallen, 
and that they show no one-sided positioning toward 
appreciation (or depreciation) of the exchange rate.

Based on these premises, appreciation of the exchange 
rate over 2019 is expected to moderate gradually, 
with a reduced effect of this appreciation on other 
macroeconomic indicators.

I The euro accounts for almost 80% of the currency basket 
used for calculating the effective exchange rate.

II According to INSTAT data on the entry of foreign citizens in Albania - July 2019. http://
www.instat.gov.al/al/temat/industria-tregtia-dhe-shërbimet/turizmi/publikimet/2019/
lëvizjet-e-shtetasve-qershor-2019/ 

III This ratio is calculated based on the daily performance of the exchange rate and is 
constructed as a ratio of the number of days when the Albanian lek appreciated against 
the number of days when it depreciated. Value 1 of this ratio shows equal expectations 
by the marked for appreciation or depreciation of the exchange rate, or a two-sided 
risk - lack of positioning of market agents relative to the performance of the exchange 
rate only in one direction. A value of the ratio higher than 1 shows a positioning of the 
market toward appreciation of the exchange rate and vice-versa.

 Chart 13 Current account de�cit and Trade of goods de�cit

Source: Bank of Albania, INSTAT.
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PrIMAry MArkeT
After constantly decreasing in the previous two quarters, yields returned to 
increasing in 2019 Q2. This change in direction was dictated mainly by 
growth in government demand for financing in the domestic market, which 
had been lower in previous quarters, on account of the Eurobond issue last 
October. Although interest of the banking system to invest in government 
securities remains high5, the government’s demand growth has exerted upward 
pressures on yields. Albeit upward, yields are lower than in the previous year. 
The increase was slightly higher in lower maturities, reducing the yield slope 
slightly.

The average yield of 12-month T-bills increased to 1.81% in July, from 1.12% 
at the end of April. Similarly, bond yields gradually increased in each auction. 
For 2, 3, 5, 7, and 10-year maturities, they were, respectively, 2.22% (July), 
2.31% (June), 3.43% (July), 4.24% (June) and 5.53% (July) in the latest auctions, 
up from 0.3 percentage point to 0.8 percentage point against previous auctions 
organised in March-April.

FInAnCIng TO The PUBlIC SeCTOr
The fiscal balance resulted in a deficit of around ALL 6.8 billion in 2019 
Q2, reflecting an intensification of budget expenditure realisation. The budget 
deficit was financed in Q2 primarily by the use of liquidity of ALL 5.3 billion 
created in the previous year, and the issue of securities in the domestic market 
of around ALL 7.8 billion. Net borrowing in Q2 declined by around ALL 6.4 
billion. This implies higher foreign debt repayment against the new debt for this 
period of time.

5 The bid/cover ratio for T-bill auctions realised in the period April - July was close to 1, 
unchanged from the first quarter. This ratio fell for bond auctions to 1.2 in this period from 
2.1 in the first quarter.

Chart 15 Yields in the primary market*

*The chart includes auctions conducted as at 23 July 2019.
Source: Bank of Albania.
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Increased borrowing in the form of securities consisted mainly in long-term ones, 
with the added demand by market actors for these instruments corresponding to 
the government’s approach to focus borrowing in these maturities. A noteworthy 
development in Q2 was an increased borrowing in 3-year benchmark bonds, 
a new instrument introduced in the securities market in 2019.6

The increase in securities borrowing was afforded entirely by commercial banks, 
which, unlike in the previous quarter, expanded their portfolio by around ALL 
7.1 billion in bonds and T-bills. On the other hand, households continued to 
be disinclined to participation in the primary market of securities, maturing in 
part their securities portfolio7. Contraction in household securities portfolios, 
alongside the developing structure of the primary market of securities8, reflects 
household behaviour towards these investment instruments. In Q2, like in the 
previous quarter, non-bank financial institutions showed higher demand towards 
government debt instruments.

3.2. dePosIt and CredIt Interest rates and 
FInanCInG CondItIons

The average interest rate on new lek loans to the private sector was 6.4% in Q2, 
slightly lower than in Q1. Interest rates on loans fell somewhat for enterprises, 
but remained unchanged for households. In this quarter, interest rates on loans 
to enterprises reflected mainly a decline in the category of investments in June. 
6 The issue of 3-year benchmark bonds follows the issue of 5-year benchmark bonds started in 

2018, to develop further the secondary securities market. 
7 In Q2, households participated in security auctions for the amount around ALL 2.1 billion lower 

than the amount that matured for the same time period. This behaviour has been present for 
the last four quarters.

8 In this year, the major part of the additional domestic borrowing consisted in securities traded 
in benchmark securities auctions, for 3 and 5-year maturities.

Chart 16 De�cit and �nancing instruments (left) and 
agents in the domestic market (rights)*

*Values above the horizontal axis imply �scal de�cit; below zero, they indicate �scal surplus.

Source: Ministry of Finance and Economy, Bank of Albania.
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Interest rates on loans to households were somewhat lower for consumer loans, 
and remained unchanged for mortgage loans. 

The average interest rate on new euro loans to the private sector in Q2 (4.1%) 
was down from the average recorded in Q1 (4.4%), but continues to hover 
around levels recorded in the previous year. Interest rates on euro loans were 
determined mainly by their fall in investment loans. Moreover, interest rates 
on liquidity loans decreased, but at a more contained pace. Interest rates on 
consumer loans to households increased in these months, whereas interest rates 
on mortgage loans to households hovered close to the level recorded in the 
last quarters. The spread of interest rates on loans denominated in these two 
currencies shows they increased for enterprises and contracted for households.

Chart 17 Interest rates on new loans in lek (left) and in euro (right)

Source: Bank of Albania.
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Chart 18 Interest rates on new deposits in lek (left) and in euro (right)

Source: Bank of Albania.
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The average interest rate on new time deposits in lek continued to decrease 
even in these three months, although at marginal values. It stood at 0.75% in 
this quarter from 0.92% in the previous quarter and an average of 0.93% in 
2018. The decrease was formed for both maturities of up to one year and 
maturities beyond one year. The average interest rate on new time deposits 
in euro decreased even further at 0.12% in this quarter, from 0.14% in the 
first three months of the year. Like interest rates on lek deposits, they stand at 
minimum levels.

Based on the perception of commercial banks, credit terms and conditions on 
loans to enterprises were tightened somewhat in Q2. The slight tightening of 
non-price conditions was reflected in a reduction of credit size, whereas other 
elements were reported as unchanged.

For loans to households, commercial banks assessed that non-price terms and 
conditions were eased in 2019 Q2. As factors determining the improvement of 
non-price terms and conditions, banks reported the following: increase of credit 
size, lower collateral requirements, and extension of maturity. Commissions 
were reported as unchanged from a quarter earlier.

3.3. CredIt to the PrIvate seCtor9

Lending activity continued to show improvement trends, recording 6.8% annual 
growth rates in 2019 Q2. This growth is higher than in the first quarter of the 
year. Also, the ratio of credit to GDP increased, standing at 35.9% compared 
to 35.3% at the end of 2018. This improvement has reflected the resumption 
of lending activity by some banks that had undergone changes in ownership, 
9 Credit data are based on monetary statistics and are adjusted for the effect of written-off loans 

and exchange rate movements. 

Chart 19 Non-price terms and conditions determinant for loan to enterprises 
(left) and households (right)*

*:Values in the chart represent the net balance of responses from the BLS questionnaire https://www.bankofalba-
nia.org/Monetary_Policy/Surveys_11282/Bank_Lending_Survey/.  Non-price terms

are generated as the arithmetic average of: commissions, loan size, maturity, collateral
demanded for the loan received, and terms of the loan agreement.

Source: Bank of Albania. 
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which have adopted a more active approach to accommodate demand for 
financing. The latter has been supported by a cyclical improvement in the 
economy and favourable financial conditions. Low interest rates on lek loans 
have supported a shift of lending toward the domestic currency. Lek loans are 
growing faster (7.9%) than foreign currency loans (5.8%), providing the main 
contribution to the expansion of credit.

Credit improvement was fuelled by higher growth rates in loans to enterprises. 
This portfolio grew, on average, 7%, or 1.3 percentage points higher than in 
Q1. The expansion of the portfolio reflected an improvement in growth rates of 
both loans for liquidity and loans for investment. The latter, after slowing down 
until March, showed higher growth over the last three months. Still, enterprises’ 
loan demand is high for liquidity and weak for investment purposes, although 
banks have keep lending policies unchanged for this category.

Chart 20 Lending activity by currency 

Source: Bank of Albania.
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Chart 21 Credit to the private sector by economic agent
 (annual change, in %)

Source: Bank of Albania.
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Loans to households performed evenly during 2019. On average for Q2, this 
portfolio recorded 6.2% annual growth, similar to the previous quarter. During 
this period, consumer loans showed an improvement in their rate of growth, 
whereas house-purchase loans stand slightly lower. The steady performance 
of loans to households reflected a better loan demand/supply balance. 
Households demand appears to be on the rise in response to the performance 
of consumption and labour in the market. From the supply side, a relatively 
better quality of performance for loans to households, the smaller size of asked 
loans, and the added competition by bank and non-bank institutions in lending 
to this segment have all improved the conditions of loan supply to this segment.

3.4. Money and dePosIts In the eConoMy

Monetary supply in the economy has continued on a positive trajectory since 
January, expanding at a moderate but steady pace. The broad money M3 
aggregate averaged 3.5% in annual terms in Q2, from 2.2% in the previous 
quarter. Expansion of the monetary supply benefited from an increase in 
contribution from the foreign currency component, as well as an improvement 
in financing of the economy by the banking sector. On the liability side, 
developments in the monetary supply reflect partial shifts towards the liquid 
component, in currency outside banks and demand deposits. In the meantime, 
shifts to longer-term components continued, in the form of time deposits with 
maturity of longer than two years, which are not included in the M3 aggregate10. 

A positive credit performance, mainly in the form of lek loans, contributed at 
the same time to the growth of the M2 aggregate. In Q2, it grew by 2.7% 
in annual terms, around 1.1 percentage points higher than in the previous 

10 Based on the methodology for the compilation of Monetary Statistics, the M3 aggregate 
includes currency outside banks and all deposits maturing up to two years.

Chart 22 Selected monetary and �nancial indicators 

Source: Bank of Albania.
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quarter. The liquid money indicator, the M1 aggregate, expanded by 9.2% in 
average annual terms, reflecting a higher demand for liquid monetary assets 
by economic agents over this period. Currency outside banks as a ratio to 
adjusted M2 aggregate11 stood at 27.2%, from 27% at the end of March. 

The total stock of deposits in the banking system increased by around 4.4% on 
average during 2019 Q2, compared to the 3.3% annual rate in Q1. The ratio 
of deposits to GDP is assessed at around 68.3% at the end of 2019 H1. The 
expansion of deposits in this quarter reflects, among other things, a low base 
effect from the same period in the previous year12. Deposit growth was mainly 
in the form of foreign currency deposits (5.5% y-o-y), followed by deposits in lek 
(3.4% y-o-y). Household deposits remain the main contributor to the increase 
in the deposit stock during this period, both in foreign currency and in lek. 
Enterprise deposits show volatility, making a relatively modest contribution to 
the expansion of the balance of deposits during this period.

The time structure of deposits continues to show a partial shift toward both 
demand deposits and deposits whose maturity is longer than two years. As at 
the end of June, demand deposits accounted for around 45% of the total stock, 
whereas those whose term to maturity is longer than two years accounted for 
around 12.5% of the total stock.

11 To the M2 aggregate, other lek instruments are also added, which are not included in 
calculating the M2, such as deposits whose maturity is longer than two years, and investments 
by households and other financial (non-bank) institutions in Government securities in lek. 

12 The low base from the previous year reflects the strong appreciation effect of the domestic 
currency, especially in May 2018. 

Chart 23 Deposits in the banking system

Source: Bank of Albania.
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4. InFlatIon and eConoMIC Growth

Annual inflation averaged 1.4% in 2019 Q2, downwards from the previous 
quarter. The decline of inflation in 2019 Q2 was in line with our expectations, 
although its actual value was slightly higher.

In terms of basket structure, the decline of inflation was dictated by the 
performance of food prices. In macroeconomic terms, it reflected the decline 
of imported inflation.

In a longer-term perspective, low and undershooting inflation reflects 
continued weak pressures from increase of wages and production costs in 
Albania, which is also due to incomplete utilisation of production capacities, 
as well as a low level of imported inflation. The latter is affected by both low 
inflation levels in the economies of our trading partners, as well as a rapid 
appreciation of the exchange rate in 2018. The decelerating impact of these 
factors on inflation is expected to gradually diminish.

economic activity increased 2.2% in 2019 Q1, registering a decrease 
compared with the previous quarter and was somewhat on the down side 
of our expectations. This development was driven mainly by contraction in 
electrical energy production, which was reflected in a deepening of the net 
exports deficit. Domestic demand contributed positively to growth, but could 
not offset the impact of electrical energy production. Favourable conditions of 
funding, growth of employment and capacity utilisation rate, as well as the 
positive performance of tourism contributed to the expansion of consumption 
and private investments. They were reflected in further employment gains, a 
fall in unemployment, and wage increases.

Although the economy continues to operate below its potential, the continuation 
of current development trends will create the premises for inflation to return to 
target within the medium-term horizon. 

4.1. InFlatIon

Average inflation was 1.4% in 2019 Q2, standing lower than in 2019 Q1. 
Inflation slowed down in the second quarter reflecting a significant reduction 
in the contribution made by non-processed foods (-0.5 percentage point). On 
the other hand, an increase in processed food prices and a decline in the 
reductive impact made by fuel and housing (rent) prices, compared with the 
previous quarter, generated a positive contribution (+0.3 percentage point) 
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to the formation of headline inflation. Transmission of the impact driven by an 
appreciation of the domestic currency, coupled with a slowdown of inflation 
in EU and regional countries continued to curb inflation in Albania. This 
development is seen in an increased convergence of inflation in Albania with 
inflation in regional and EU countries, since the end of 2017 and onwards13. 

Volatility of inflation in 2019 Q2 was more moderated than before and was 
determined by the performance of the food categories. Both food categories 

formed more than 70% of headline inflation.

In particular, “non-processed foods” formed 
around 60% of headline inflation, contributing 0.8 
percentage point14 on average in the second quarter. 
The inflation of this category was determined by 
seasonal behaviour. Generally, in this quarter the 
supply for these products increases and their prices 
begin to fall. However, the seasonal decline in June 
this year was more pronounced than in the same 
month in the previous years, thus curbing inflation 
even more.

The other category, “processed foods”, registered 
an increase. It contributed to headline inflation with 
around 0.1 percentage point more than in the previous 

13 Positive linear correlations have increased significantly in the mentioned period: the correlation 
is higher with EU countries than regional countries, 0.72 and 0.6 respectively, confirming the 
stronger convergent tendency with the EU. 

14 0.5 percentage point lower than in the previous quarter. The high level of 2019 Q1 was 
dictated by that of January.

Chart 24 Headline in�ation, target (left). In�ation in regional and 
EU countries (right)

Source: INSTAT, Tradings Economics database and Bank of Albania staff’s calculations.
www.tradingseconomics.com 
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quarter. The inflation of this category was mainly due to the conjuncture of the 
price of grains, which has trended upwards since the beginning of the year. 

“non-food consumer goods” contributed by 0.2 percentage points to the 
inflation of 2019 Q2, a higher contribution than in the previous quarter. 
This performance reflected oil price fluctuations. In the first two months of this 
quarter, oil prices increased, while in June, the impact was lower, due to the 
high comparative base of the previous year. 

Table 2 Contribution of key items to annual inflation (p.p.)*
Q1
16

Q2
16

Q3
16

Q4
16

Q1
17

Q2
17

Q3
17

Q4
17

Q1
18

Q2
18

Q3
18

Q4
18

Q1
19

Q2
19

Processed foods -0.4 0.1 0.4 0.6 0.6 0.5 0.2 0.0 0.1 0.2 0.2 0.1 0.1 0.2
 Bread and grains -0.2 -0.1 0.0 0.1 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 -0.1 0.0
 Alcohol and tobacco 0.1 0.1 0.1 0.1 0.1 0.0 0.0 0.0 0.1 0.1 0.1 0.1 0.1 0.1
unprocessed foods 1.5 0.9 1.2 0.9 1.3 1.1 1.2 1.3 0.9 1.1 1.0 0.9 1.3 0.8
 Fruits 0.7 0.6 0.4 0.2 0.3 0.3 0.5 0.6 0.6 0.1 0.0 -0.1 -0.3 0.0
 Vegetables 0.8 0.3 0.8 0.6 0.9 0.7 0.7 0.6 0.2 0.9 0.9 0.9 1.5 0.8
Services -0.1 0.0 0.2 0.2 0.2 0.2 0.1 0.1 0.1 0.1 0.1 0.1 0.0 0.0
Goods with regulated prices 0.1 0.1 0.1 0.0 0.0 0.0 0.0 0.0 0.2 0.2 0.2 0.2 0.0 0.0
 Water supply 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.2 0.2 0.2 0.2 0.0 0.0
Housing lease -0.2 0.0 0.0 0.0 0.0 0.1 0.1 0.2 0.3 0.4 0.4 0.3 0.1 0.2
non-food consumer goods -0.3 -0.3 -0.1 0.1 0.3 0.2 0.2 0.2 0.3 0.3 0.3 0.2 0.1 0.2
 Fuel 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.1 0.1 0.2 0.2 0.1 0.1
durable consumption goods 0.1 0.1 0.1 0.1 0.0 -0.1 -0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Consumer Price Index (annual 
change, %) 0.7 0.7 1.9 1.9 2.4 2.0 1.7 1.8 1.9 2.2 2.2 1.8 1.6 1.4

Source: INSTAT. *The table shows some of the main groups of items. 

The prices of other more stable components of inflation, which consist mainly of 
the prices of housing, services, durable consumer goods and goods at regulated 
prices, made a higher contribution to the inflation rate (0.2 percentage point) 
compared with the previous quarter. This development reflected the contribution 
of “housing”, more specifically to the imputed rent price, which registered a 
lower base effect than in Q1. Meanwhile, the contribution of “Regulated prices” 
remained negligible, reflecting a fading effect from the water price increase of 
the previous year (-0.2 percentage point).

4.2. Gross doMestIC ProduCt and aGGreGate 
deMand

The Albanian economy grew by 2.2% in 2019 Q1, compared with 3.3% 
registered in 2019 Q1. This slowdown of economic growth is attributed 
largely to negative developments in the energy branch, while the services, 
construction and agriculture sectors increased their contribution to the gross 
Domestic Product.

Domestic demand continues to largely account for the economic growth of 
2019 Q1, despite shrinking contributions from private consumption and 
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investments. The impact of public consumption was almost negligible, while 
net exports deepened their negative contribution.

According to the signals from indirect indicators, economic growth for 2019 
Q2 is expected to be similar to 2019 Q1, reflecting the expected impact from 
lower electrical energy production.

4.2.1. Gross doMestIC ProduCt by seCtor15

The slowdown of economic growth in 2019 Q1 is attributed to developments 
in the production sector. This sector contributed by -0.1 percentage point to 
growth, standing significantly below the positive average contribution of 2 
percentage points in 2018. Contraction in the production sector was due to 
a decrease of value added in the industry, energy and water sector, making 
a negative contribution of 0.8 percentage point. The negative dynamic was 
affected mainly by the contraction of value added in energy, whose negative 
contribution is assessed at around 1.6 percentage points of the annual growth 
of GDP for the quarter16. Other branches, such as construction and agriculture, 
forestry and fishing, performed positively, contributing 0.4 and 0.3 percentage 
point, respectively, to economic growth.

15 Gross Domestic Product and Gross Value Added by sector are treated in terms of real annual 
changes. The analysis relies on the latest GDP data by output method for 2019 Q1, published 
by INSTAT on 1 July 2019. The differences between the sectors’ growth rates of this publication 
and those analysed in the Monetary Policy 2019 /II are a result of the series review.

16 Bank of Albania calculations. The strong contraction of value added in the energy sector 
reflects not only the negative impact of weather conditions on low electricity output in 2019 
Q1, but also the high comparative base of the same quarter in the previous year. During 
2018, net domestic product of electricity expanded by around 89% de the energy sector, 
according to the assessments, contributed in average by around 0.9 percentage point to the 
annual growth of 2018 (for more information, see Box 3 of this Report). 

Chart 26 Gross domestic product by output and con
dence indicators

Source: INSTAT and Bank of Albania. *Semi-
nal data. ** A preliminary estimate.
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The performance of the services sector improved, forming a large share 
of economic growth in this quarter. Services activities contributed by 1.8 
percentage points, or 0.7 percentage point higher than their contribution 
in the previous quarter. net taxes continue to support economic growth to 
the same extent as in the previous two quarters, by around 0.5 percentage 
point.

The value added of the industry, energy and water sector registered a 6.1% 
annual decrease in 2019 Q1, reflecting, mostly, a lower output of electrical 
energy compared with the previous year, and to a lesser extent , a decline in 
the output of metallic products. On the one hand, the strong annual contraction 
of value added in the energy branch by 43.8% contributed to a downward 
performance of the sector, by 12.3 percentage points17. On the other hand, 
the processing industry branch registered a slower upwards dynamic (4.7%) 
compared with the previous quarter (6.1%). The positive contribution of this 
branch to the performance of the sector declined at 2.2 from 3.6 percentage 
points in the previous quarter.

In the processing industry, industry of metallic products provided a downward 
contribution whose value added fell by 6.9%. According to the volume of 
output and net sales, the slowdown of the processing industry also reflects the 
slower growth of textile, clothing, leather and footwear industries, which have 
the highest share in this branch18. Meanwhile, the data on output and net sales 
volume evidence that the performance of the extractive industry continued to be 
positive in 2019 Q1, although at a slower pace than in the previous quarter.19 
The slower growth of the extractive industry is assessed to have also reflected 
a deceleration in growth rates of exports of some main energy and non-energy 
products of this branch20.

The industry, energy and water sector is expected to remain on the down trend 
in 2019 Q2. Along the same lines are the signals obtained from the decline 
of the confidence indicator and the capacity utilisation rate in industry, the 
further curbing down of some groups of exports related with industrial activities, 

17 According to the data of volume of output and net sales indexes, this branch shows a 
downwards dynamics, registering an annual decline by39.3% of output volume, and by 7.2% 
of net sales volume. In this case as well the impact of the high comparative baseline with the 
previous year is present. During 2018, the energy branch contributed in the performance of 
the sector by 10.1, 12.1, 9.4 and 1.4 percentage points in each quarter. Also the electricity 
balance (INSTAT) shows that the net domestic output of electricity has declined in annual terms 
by 60.1% in the first quarter. 

18 The annual performance of the output volume of the industries “Textile and clothing” and 
“Leather and shoes” resulted at 6.4% and -0.4%, respectively, from 20.7% and 7.1% in the 
previous quarter. These industries also slowed down their growth rates in terms of the volume 
of net sales, increasing by 7.8% and 2.3%, respectively, compared with 18.9% and 6.2% 
of the previous quarter. 

19 The output volume index for the extracting industry registered an annual growth of 2.8%, 
from 19.6% in the previous quarter. Also, the volume of net sales for this branch increased 
by 0.9%, from 23.3% in the previous quarter.

20 In particular, referring to exports of “Mineral fuels, mineral oils and the products of their 
distillation” and “Saline minerals, sulphurs, oxides, lime and cement”. 
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and the restrictive impact of the high comparative base of electrical energy 
production with the previous year.

the construction sector continued its upwards performance in 2019 Q1. The 
value added in construction recorded 5.9% annual growth, against 2.9% 
in the previous quarter. The positive dynamic in the construction sector was 
supported by the realisation of engineering and reconstruction works. Also, a 
slight increase of foreign direct investments inflows represents another positive 
development for the performance of the construction sector.

The construction sector is expected to continue an upwards dynamic in 2019 
Q2. This trend is confirmed also by continued granting of construction permits, 
curbing of the negative impact from the assessed contribution made by the 

Chart 27 Contribution of branches to value added in “Industry, energy and
water”, and the capacity utilisation rate in industry

Source: INSTAT and Bank of Albania. *Semi-�nal data. ** A preliminary estimate.
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Chart 28 Valued added and capacity utilisation rate in construction

Source: INSTAT and Bank of Albania.
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public sector, higher utilisation of production capacities and a confidence 
within the sector which is above the historical average. 21

the services sector accelerated its upward trend in 2019 Q1. Its value added 
registered a 3.9% increase, from 2.3% in the previous quarter, with a positive 
contribution from all main branches, except for “Arts, entertainment, recreation 
and other services’ activities”. This branch strengthened its previously downward 
dynamic, contributing negatively by 1.1 percentage points to the annual 
performance of services. Notwithstanding this development, the faster upwards 
performance of the services sector was dominated by its other branches. 
“Trade, transport, accommodation and food services” continued to support the 
sector the most, at around 1.5 percentage points. The increase of value added 
of this branch is mainly attributed to the wholesale trade. “Real estate” and 
“Public administration” made higher contributions to the positive performance of 
the sector, by 1.2 and 0.8 percentage points, respectively. Other items, such 
as “Professional activities and administrative services” and “Information and 
communication”, increased slightly their contribution to the annual performance 
of the sector by 0.7 and 0.5 percentage point, respectively. “Financial and 
insurance activities” continued to have the same impact as in the previous 
quarter, by around 0.4 percentage point. 

21 The number of construction permits granted in total for new buildings in 2019 Q1 was 245, 
from 221 in the same period the previous year. The annual growth of this indicator decreased 
driven by the granting of a lower number of construction permits for new buildings (hotels, office, 
commercial, industrial buildings, etc.) compared with the previous year, while the number of 
construction permits for residential buildings increased in annual terms. The total number of 
construction permits granted still remains below the historic average. In our assessments, the 
component of public investments in nominal terms continued to register an annual decline in 
2019 Q2, but at a lower rate than in the previous quarter. The slowdown of the decline of 
the public component is also confirmed by the data of capital expenditure from the central 
government.

Chart 29  Contribution of branches and capacity utilization rates in services

Source: INSTAT and Bank of Albania. *Semi-�nal data. ** A preliminary estimate.
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The upward trend of the services sector is expected to continue in 2019 Q2. 
Improvement in confidence and a utilisation rate of production capacities, which 
is higher than their historical average in services activities are all developments 
which confirm that the upwards dynamic of the sector will continue.

4.2.2. aGGreGate deMand

Aggregate demand expanded with lower rates during 2019 Q1, compared 
with the previous quarter. The growth of domestic demand was slightly 
lower due to the slower increase of “population consumption” and capital 
formation”. “Public consumption” was characterized by upwards annual 
rates after several quarters of contraction. On the other hand, the trade deficit 
of goods and services continued to expand, thus producing upwards negative 
contributions.

Data from indirect indicators suggest domestic demand growth will continue. 
Both “population consumption” and “capital formation” are expected to be the 
main drivers. On the other hand, trade deficit is expected to expand further and, 
consequently, negative impact from the net exports side is expected to increase.

Domestic demand expanded by 2.0% in annual terms in 2019 Q1, a slightly 
lower rate than the previous quarter (2.2%). Growth rates slowed down 
due to both “Population consumption” and “Gross fixed capital formation”. 
Meanwhile, “Public consumption” had a positive impact, reversing the 
contracting performance that had characterized it since 2018 Q2.

Leading indicators signal a slower growth rate during 2019 Q2, from both 
“Population consumption” and “Gross fixed capital formation”. Meanwhile, 
“Public consumption” is expected to make a positive contribution.

Chart 30  Economic sentiment indicator and structure of domestic demand

Source: INSTAT and Bank of Albania.
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PrIvATe COnSUMPTIOn
Private consumption increased by 2.3% in 2019 Q1, slightly lower than in 
the previous quarter (2.7%) and lower than the 2018 average (3.2%). The 
increase of private consumption in 2019 Q1 was supported by an increase 
of wages, employment, consumer credit and remittances. Private consumption 
was also supported by the improvement of consumer confidence, which stood 
above the historical average in 2019 Q1.

Available indirect data show higher spending in all three categories of private 
consumption: durable goods, consumer goods and services. The analysis of 
private consumption by category is supported by the disaggregated indicators 
of retail trade, the increase of the value added in services and trade as well as 
the indicators of confidence surveys22.

Quantitative indirect indicators and confidence surveys suggest that the growth 
of private consumption will continue in 2019 Q2, but slower than in 2019 
Q1. From the perspective of quarters ahead, private consumption is expected 
to remain the main contributor to aggregate demand growth. This development 
is supported by the positive dynamic of employee compensation, consumer 
credit and remittances, which will continue to support consumer spending. 

22 Disaggregated data from the retail trade show the index of “Household appliances, furniture, 
etc.” increased 11.1 % in 2019 Q1. The increased spending in durable goods is supported 
also by the improvement of the balance of major purchases by 5.6 points in this quarter. Also, 
based on GDP data according to the output method, the increase of gross value added in 
of services excl. trade was 5.4 % in 2019 Q1.

Chart 31 Private consumption (left) and consumer con�dence (right)

Source: INSTAT and Bank of Albania.
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InveSTMenTS
Total investment increased 1.8% in 2019 Q1, a slower dynamic than in the 
previous quarter (2.2%) and the average of 2018 (2.9%). The slowdown of the 
increase of imports of capital goods and the decrease of imports of industrial 
transport equipment suggest a negative contribution from the “machinery and 
equipment” category in the investments of 2019 Q123. By contrast, based on 
the expansion of the value added in construction, the investments in this sector 
have contributed positively.

Private investments expanded during 2019 Q1 
supported by the improvement of enterprises’ 
confidence, increase of the capacity utilisation rate, 
as well as an increase of loans for investments.

The indirect indicators that proxy the performance of 
investments in 2019 Q2 give different signals. The 
public component of investments is expected to make 
a negative contribution to gross capital formation. On 
the other hand, the higher capacity utilisation rate, 
the increase of imports of construction and metals, 
as well as the recovery of consumer demand are 
expected to be the main driving factors of investments 
in the quarters ahead.

23 Based on annual national accounts, investments in machinery, appliances and vehicles 
accounted for 22% in the gross fixed capital formation during 2017 and investments in 
construction accounted for 77%.

Chart 32  Quantitative (left) and qualitative (right) indirect indicators 
on private consumption 

Source: INSTAT and Bank of Albania.

-15

-10

-5

0

5

10

15

2012Q
1

2012Q
3

2013Q
1

2013Q
3

2014Q
1

2014Q
3

2015Q
1

2015Q
3

2016Q
1

2016Q
3

2017Q
1

2017Q
3

2018Q
1

2018Q
3

2019Q
1

2019Q
2

Consumer credit
Import of Food, beverages and tobacco”

Annual changes, in %

-17

-12

-7

-2

3

8

2015Q
1

2015Q
2

2015Q
3

2015Q
4

2016Q
1

2016Q
2

2016Q
3

2016Q
4

2017Q
1

2017Q
2

2017Q
3

2017Q
4

2018Q
1

2018Q
2

2018Q
3

2018Q
4

2019Q
1

2019Q
2

Trade con�dence indicator

Consumers con�dence

diff.from l- t average

Chart 33 Gross �xed capital formation, 
annual change

Source: INSTAT.
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PUBlIC SeCTOr DeMAnD AnD FISCAl POlICy24

The intensity of fiscal consolidations weakened in 2019 Q2, due to a rapid 
expansion of budget expenditure. Fiscal impulse to the economy remains 
negative, but is tending to shrink. Assessed for a time horizon of four quarters, 
the fiscal impulse to the economy at the end of 2019 Q2 is -0.3% of GDP. 
Budget balance resulted in an ALL 3.3 billion deficit, or 0.4% of GDP, at the 
end of June, from a positive level of ALL 3.5 billion in 2019 Q1.

Budget expenditure accelerated the annual growth rate to 7.9% in 2019 Q2, 
from 4.3% at the end of 2019 Q1. The faster acceleration of expenditure in 
this quarter was supported by higher spending for local government, personnel, 

24 The fiscal data published by MoFE are preliminary and subject for future review.

Chart 34  Short-term indicators for investments 

Source: INSTAT and Bank of Albania.
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-1.5

-1.0

-0.5

0.0

0.5

1.0

1.5

2.0

2.5
Q

1 '15
Q

2 '15
Q

3 '15
Q

4 '15
Q

1 '16
Q

2 '16
Q

3 '16
Q

4 '16
Q

1 '17
Q

2 '17
Q

3 '17
Q

4 '17
Q

1 '18
Q

2 '18
Q

3 '18
Q

4 '18
Q

1 '19
Q

2 '19

 Orientation of �scal policy

-5.0
-4.0
-3.0
-2.0
-1.0
0.0
1.0
2.0
3.0
4.0
5.0

3M
 '15

6M
 '15

9M
 '15

12M
 '15

3M
 '16

6M
 '16

9M
 '16

12M
 '16

3M
 '17

6M
 '17

9M
 '17

12M
 '17

3M
 '18

6M
 '18

9M
 '18

12M
 '18

3M
 '19

6M
 '19

Budget de�cit/ GDP, in %



Monetary Policy Report, 2019/III

44Bank of Albania

and operational expenses25. Expenditure for personnel had a higher impact, 
due to the increase of wages for employees in the public sector, starting 
from the beginning of 2019 Q2. Capital expenditure for central government 
continued to contribute negatively to the formation of the annual growth of total 
expenditure (by around 0.5 percentage point), but less than in the previous 
quarter.

Developments in expenditure items suggest an added role of the public sector 
in the formation of aggregate demand during 2019 Q2, mainly in the form of 
public consumption.

At the end of 2019 H1, expenditures amounted to around ALL 228.7 billion, 
of which ALL 200.1 billion were current expenditure and ALL 28.6 billion 
capital expenditure. Aggregate, current and capital expenditures were realised 
for 44%, 47% and 32% of the 2019 annual plan, respectively.

Revenues in 2019 Q2 increased by around 5% in annual terms, a higher rate 
than in 2019 Q1. The increase of budget revenues in 2019 Q2 is supported 
positively by all tax items, save VAT revenues. The highest contribution to the 
increase of revenues for this quarter came from tax on personal income, forming 
around 69% of aggregate revenue growth.

Revenue from VAT contributed negatively to the growth of aggregate revenues 
by around 0.7 percentage point in 2019 Q2, a lower level than in 2019 
Q1. The contraction of VAT revenues in 2019 Q2, unlike from 2019 Q1, 
was driven by a negative contribution from VAT revenues collected by the 
production of goods and services domestically. The latter, during this quarter, 

25 These three groups registered the highest contributions to total expenditure compared with the 
previous quarter, with expenditures for local government, personnel and operative expenditure 
of 2.3, 1.1 and 0.9 pp, respectively. 

Chart 36  Budget expenditures

Source: Ministry of Finance and Economy.
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contributed by -5.4 percentage points to the annual change of VAT from -2.4 
percentage points, thus registering the highest negative contribution of the last 
five years. In 2019 H1, total revenues were realized at around ALL 225.5 
billion, 3.8% higher than in the previous year. The structure of revenue growth 
during this year seems different from the previous year, supported almost entirely 
by personal income tax, profit tax and local government taxes.26

exTernAl DeMAnD AnD FOreIgn TrADe
In 2019 Q1, the trade deficit in goods and services expanded by 6.7% in 
real annual terms, determined mainly by the annual growth of imports by 2.5%. 
The performance of imports was determined mainly 
by the growth of imports of goods by 3.5%, in real 
annual terms. Meanwhile, the real growth of the 
imports of services was almost negligible. In the case 
of exports, the annual total growth is calculated at 
0.5%. The main contribution came from the increase 
of export of services by around 3.5%. Meanwhile, 
the real export of goods registered an annual decline 
of 8.2%. 

Data on the performance of exports and imports of 
goods also include the statistics of 2019 Q2. The 
data show a rapid expansion of the trade deficit, 
driven mainly by deterioration of the balance of 
electricity exchanges with abroad.

26 In the previous year, in line with historical trends, revenue growth was created mainly by VAT 
revenue growth, as well as by social and wealth security revenues, dues to the higher share 
this to items have in tax revenue.

Chart 37  Performance of budget revenues

Source: Ministry of Finance and Economy.
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Chart 38  Contribution of net exports to 
aggregate demand (in p.p.)

Source: INSTAT and Bank of Albania.
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In 2019 Q2, the export of goods decreased by around 4.3%, in annual levels. 
The main contributions are related to the category “Minerals, fuel, electricity”. 
As expected, the impact was stronger compared with 2019 Q1. At the same 
time, two significant categories of export: “construction and metal materials” and 
“textile and shoes” showed a decline in annual terms. Unlike the previous year, 
the downwards performance has also affected exported quantities (beyond the 
price-related impact). Slight positive contributions are related to the categories 
“Food, beverage, tobacco” and “Machinery, appliances, spare parts”. 

Imports expanded by around 3.8% in annual terms during 2019 Q2, mainly 
attributable to the category “Minerals, fuel, and electricity”. It is assessed that 
total imports expanded due to the growth of imports of electricity in order to 

Chart 39  Import and export by category (in ALL million) 

Source: INSTAT.
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Chart 40  Annual Dated Brent oil prices, domestic oil export (left), metal 
prices index and domestic metal export (right) 

Source: INSTAT, IMF, EIA, London Metal Exchange, Marketindex, Cameco.
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compensate for the decline of domestic output. In parallel, upwards contributions 
in the category “Construction and metal materials” were also observed. 

By geography, the EU countries, notably Italy, remain our main trading partners 
for both exports and imports. Changes in the relative shares of exports and 
imports are related to main partners in the electricity trade such as Switzerland, 
Serbia, Slovenia and Greece. Also, a slight decline was observed in the 
relative share of Italy in exports due to the lower performance of the category 
“Textile and footwear”. 

Box 2: Balance of payMenTs durinG 2019 Q1

The net position of the current account registered a deficit of eur 243.3 million 
in 2019 Q1, expanding by around 41.4% in annual terms. it was estimated at 
8.0% of the nominal Gdp, around 1.9 percentage points higher, than the same 
quarter of the previous year. The main driver in this dynamic has been a rapid 
expansion of the trade deficit in goods. This performance was determined by 
the rapid growth of imports, affected mainly by the import of electricity. in the 
case of exports, a tightening in annual terms was shown (by around 4.0%), 
affected mainly by the rapid decline of electricity exports. regarding services, the 
positive surplus expanded in annual terms mainly due to the increase of exports 
(by around 8.5%). The categories that have affected this are “input processing 
services” and “other services”. positive growth in annual terms was also observed 
in the case of “travel” services, but the growth rates are rather slow compared 
with the previous year. imports increased by 5.0% mainly affected by travel 
outflow services. overall, the trade deficit of goods and services expanded by 
around 12.6% in annual terms.

The “primary income” account was characterized by an expansion of a negative 
balance in annual terms. The main driver of this dynamic has been the expansion 
of income outflows related with “direct investments”. in the case of secondary 
income, it was registered a decrease in the positive balance. The defining factor 
has been a significant contraction of “general government revenue”. in parallel, 
a very low increase of remittances’ inflow (1.0% in annual terms) was reported.

The financial account was characterized by an expansion in annual terms of net 
liabilities. The defining factor has been the significant decline of banks’ asset 
outflows, mainly in the form of “currencies and deposits”. direct investments 
inflows registered a rather low increase (1.6%). Meanwhile, the balance of 
payments was characterized by a decline of reserve assets by around eur 70.7 
million in 2019 Q1. The level of the reserve is sufficient to cover 6.8 months 
of import of goods and services, or 150% of the short-term external debt. The 
balance of payments reports an outflow of the item “errors and omissions” at 
eur 133.5 million.
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Table 3 Balance of payments indicators (in EUR million)
  Q3’17 Q4’17 Q1’18 Q2’18 Q3’18 Q4’18 Q1’19
Current account (in EUR million) -142.8 -309.9 -172.1 -176.5 -147.5 -363.6 -243.3
yoy (%) -3.9 74.5 9.3 -31.0 3.3 17.3 41.4
/GDP (%) -4.9 -10.2 -6.1 -5.2 -4.6 -10.8 -8.0
Goods and services -373.8 -570.2 -360.1 -429.0 -361.4 -616.4 -405.6
yoy (%) -9.0 30.5 15.5 -11.8 -3.3 8.1 12.6
Exports, f.o.b. 1110.0 875.6 840.0 1022.1 1238.7 951.1 883.8
yoy (%) 19.8 2.2 8.6 14.3 11.6 8.6 5.2
Imports, f.o.b. 1483.8 1445.8 1200.1 1451.2 1600.0 1567.6 1289.4
yoy (%) 10.9 11.7 10.6 5.1 7.8 8.4 7.4
Net Travel 180.9 109.6 77.6 83.5 197.1 72.1 75.9
Primary income 18.8 7.1 -14.8 13.7 -18.9 14.6 -28.9
Credit 106.6 98.4 72.1 125.4 95.7 104.9 80.2
Debit 87.8 91.2 86.8 111.7 114.6 90.3 109.1
Net income from Direct Investments -50.6 -46.4 -63.1 -89.1 -87.5 -41.3 -72.4
Secondary income 212.2 253.1 202.8 238.9 232.8 238.3 191.2
Credit 236.7 284.7 224.4 260.5 253.9 264.1 219.2
Debit 24.5 31.6 21.6 21.6 21.2 25.8 28.0
Net Remittances 165.8 172.1 148.6 181.7 170.0 169.2 150.2
yoy (%) 3.9 4.1 10.0 11.7 2.6 -1.7 1.0
Capital account 30.4 42.9 18.3 21.2 22.9 41.6 17.5
net borrowing/lending -112.3 -267.1 -153.8 -155.2 -124.6 -322.0 -225.8
Financial account -222.3 -205.4 -289.3 -200.1 -17.1 -267.3 -359.3
yoy (%) 144.2 72.0 -2.2 -3.0 -92.3 30.2 24.2
/GDP (%) -7.7 -6.8 -10.3 -5.9 -0.5 -7.9 -11.7
Direct investments -340.2 -221.3 -292.4 -222.6 -268.9 -242.1 -279.4
yoy (%) 12.5 -13.8 41.6 -1.5 -20.9 9.4 -4.4
Portfolio investments 31.2 27.9 3.5 110.6 13.1 -202.3 -0.1
Financial derivatives 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Other investments 49.1 -227.3 142.0 -173.3 83.9 -96.8 -9.1
Reserve assets 37.6 215.4 -142.4 85.1 154.8 273.9 -70.7
errors and omissions -110.0 61.7 -135.5 -44.9 107.5 54.7 -133.5

Source: Bank of Albania, INSTAT and staff’s estimates.

4.3. CyClICal sItuatIon oF the eConoMy and 
InFlatIonary Pressures

The upward trend of aggregate demand led to employment increase, decline 
in unemployment and increase of wages, building up domestic inflationary 
pressures and increasing core inflation. On the other hand, imported inflation 
fell, due to the extended effect of the exchange rate appreciation in 2018, 
and the downward trend of inflation in the economies of our trading partners.

however, in a longer-term context, the Albanian economy continues to be 
characterized by spare production capacities and the increase of costs in the 
economy continues to be slow.

Improvement of the cyclical position, reflected in an increase in the capacity 
utilisation rate, and a reduction of appreciating effects from the exchange rate 
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are expected to create the premises for the return of inflation to target during 
the medium-term period.

Updated analysis of the cyclical situation confirms our 
assessments that the negative output gap is continuing 
to gradually narrow. Both the capacity utilisation 
rate gap and the unemployment gap continue to 
suggest a higher utilisation of production factors in 
the economy. However, economic activity which is 
under potential and appreciation of the exchange 
rate are decelerating the build-up of inflationary 
pressures and the return of inflation to target.

the capacity utilisation rate stood around 75.6% in 
2019 Q2, almost at the same level as in the previous 
quarter. This business confidence indicator increased 
by 3.1 percentage points in annual terms, affected 
largely by the higher capacity utilisation in services. 
Enterprises utilised their capacities at around 1.9 
percentage points higher than the historical average. 

Developments in the labour market remained 
positive in 2019 Q1, but showed a slower dynamic. 
Employment increased by 1.4%. This annual rate 
was slightly lower than in the previous quarter 
(1.6%)27 and was largely driven by the contraction 
of employment in agriculture. Meanwhile, the main 
upwards contribution to employment came from a 
high number of employees in services. The increase 
of employment in the economy was accompanied 
by a decrease in the unemployment rate, in 2019 
Q1. An analysis of factors that affect the rate of 
unemployment suggests that the fall of this indicator 
is attributed mainly to trends in labour demand.28 The 
unemployment rate was at 12.1%, lower than in the 
previous quarter (-0.2 percentage point) and in the 
same period in the previous year (-0.4 percentage 
point).

27 The analysis of employment and unemployment is based on the data of the “Quarterly Labour 
Force Survey”, and it refers to the indicators for those 15 years and older. The mitigation of 
the upwards dynamic of employment in the economy also reflects the comparison with the 
higher base of the previous year (4.9%). By administrative data, non-agricultural employment 
in the private sector stood almost at the same level as in the previous year, while it registered 
a slight quarterly decrease for the second consecutive quarter. The same quarterly dynamic 
was also registered for the number of employees in the public sector, while compared with 
the previous year the increase of employees in this sector resulted slightly slower.

28 In examining the factors that drive the formation of the unemployment rate are analysed the 
performance of employment, on the demand side, and the labour force participation rate and 
population in working age, on the employment offer side.

Chart 41 Indicators of the cyclical 
situation of the economy  

*The output gap is the average of several measurements on which the method 
of moving average is applied. The capacity utilisation rate gap is assessed as 
a deviation of the current value from the relevant historical average, and then 
the method of the four terms moving average is applied. The unemployment 

rate gap is assessed as an average of unemployment gaps according to three 
methods, which assess the equilibrium or structural level of unemployment 

(NAIRU or NAWRU). The unemployment rate gap is stated as the difference of 
equilibrium unemployment rate to actual unemployment rate and then the 

method of the four terms moving average is applied.
Source: INSTAT and estimations of the Bank of Albania.
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The gross monthly average wage for a paid employee29 continued on an 
upwards trend in 2019 Q1. Its annual growth was 4.9% in nominal terms, from 
3.4% in the previous quarter. Meanwhile, the monthly average wage increased 
by 3.3% in real terms30, from 1.5% in the previous quarter. The increase of the 
monthly average wage remains higher in the private sector than in the public 
sector. In the private sector, the annual growth of the monthly average wage 
resulted at 4.9% in nominal terms and at 3.3% in real terms, and 2.8% and 
1.2%, respectively, in the public sector. Among services activities, the monthly 
average wage continued to register the highest rate in “Art, entertainment and 
recreation and other service activities” and “Trade, transport, accommodation 
and food services” sectors, and among the production activities in “Industry”.31

29 On 11 June 2018, INSTAT published for the first time quarterly data on the average monthly 
wage per paid employee in country. The published data series, after the update of 10 June 
2019, starts since 2014 Q1. This indicator refers to the gross monthly average wage received 
by an employee and is based on the payroll information declared at the General Directorate 
of Taxation. For more methodological details on sectorial coverage and the items included 
in wage see (Wages Statistics, INSTAT).

30 Deflated with annual inflation.
31 Annual growth was respectively, 16.3%, 9.0% and 5.9% in nominal terms and 14.7%, 

7.4% and 4.4% in real terms. Annual average wage growth was also driven by the minimum 
wage increase. The minimum monthly wage increased from ALL 24,000 to ALL 26,000, in 
2019 Q1 (8.3% annual nominal; 6.8% annual real). According to INSTAT data, 28.7% of 
contributing employees are paid up to the minimum official wage. The government has also 
decided on increasing public sector wages for certain categories. The decision entered into 
force in Q2 and their effect is expected to be reflected on the high side of average monthly 
wage performance for 2019 Q2.

Chart 43 Average wage indicators (left) and annual �attened average
changes of productivity, labour cost and output (right)

Note: Four-terms moving averages were applied on annual changes of 
indicators, to mitigate relevant �uctuations.

Source: INSTAT and estimations of the Bank of Albania.
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unit labour costs32 registered 0.9% annual increase, in 2019 Q1, a rate 
similar with the previous quarter. Among economic activities, unit labour costs 
registered a higher increase in industry, albeit at a slower upward trend. This 
is mainly attributed to the performance of labour costs in processing industry. 
Meanwhile, the indicator show slight improvement in the trend for services 
covered by short-term statistics.33 The tendency of the unit labour cost continues 
to be mainly attributed to the slightly faster trend of the average real wage 
proxy indicator for activities covered by short-term statistics. Meanwhile, labour 
productivity continued to register low growth rates, though there was a slight 
improvement in its upward trend. 

The upward dynamic of other production costs was low in 2019 Q1. The 
prices of industrial output for products in the domestic market slowed down the 
annual growth further, at 0.2% from 1.0% in the previous quarter. However, 
the slight annual decline by 0.2% of industrial output prices in total continued to 
be attributed to the lower level of prices of output for export. Output costs in the 
construction sector also registered a slower upward pace at 0.4%, from 1.0% 
in the previous quarter.34

The cyclical performance of the economy was reflected in the build-up of long-
term and domestic inflationary pressures during 2019 Q2. Core inflation 
followed an upward trend, to around 0.8% in this quarter. The same behaviour 
was also registered for the net non-tradable inflation, which reached around 
1.2%. The acceleration of inflation for these components was stronger than 
expected, indicating their increased immunity against the appreciation of 
the exchange rate. Long-term inflationary pressures in the economy were 
materialized in higher and more stable contributions to the formation of headline 
inflation during 2019 Q2. 

Headline inflation slowed down during the quarter under review against the previous 
one, driven by the contraction of short-term components’ inflation. non-core and 
tradable inflation of the cPi basket items were 2.8% and 1.7%, respectively.

32 Proxy indicators of labour productivity and output unit labour costs and average wage by short-
term statistics are calculated by the Bank of Albania using the total series Short Term-Statistics 
(SHTS, INSTAT, 2019 Q1). Their calculation includes: the index of paid employees, the net 
sales volume and wage fund for activities covered by SHTS. The reported growth rates are 
in real terms and refer to the four terms moving average of annual changes. In this quarter, 
short-term statistical data underwent a series of methodological changes, among which were 
included the following: rebasing indexes with year base 2015 = 100, the calculation of 
weights based in the results of the Enterprises Structural Survey of 2017, the update of the 
deflator series for some activities, mainly services, as well as the inclusion of enterprises with 
the activity of “Food services” (Bar - restaurants).

33 Short-term statistics cover the activities of “Industry” (05 – 33), “Electricity, gas and steam” 
(35), “Water supply, sanitation and waste management”(36 – 39), “Construction” (41, 42, 
43), “Wholesale and retail trade, repair of vehicles and motorcycles” (45), “Wholesale trade, 
apart vehicles and motorcycles” (46), “Retail trade” (47), “Transport and storage, including 
postal and courier activities” (49 – 53), “Accommodation and catering services, hotels and 
Bar-restaurants” (55.1 and 56), “Information and communication”(58, 61, 62), “Architecture 
and engineering activities” (71) and “Travel agencies”(79).

34 Construction cost index for apartments includes prices of building materials, labour force and 
other capital expenditures used for the construction of a typical building of 8-10 floors.
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These developments confirm our assessments that the impact of exchange rate 
appreciation is transmitted at a higher intensity through short-term components. 
In the condition where the effects of the exchange rate are expected to mitigate, 
the positive impacts on inflation generated by the tightening trend of the output 
gap are assessed as more tangible.

Over April-May 2019, the imported inflationary pressure index (IIPI)35 was 
reduced, on average, by 0.2% in annual terms. This reduction reflected opposite 
dynamics with almost the same magnitude for foreign prices and the exchange 

35 It is a proxy on imported inflationary pressures, which aggregates in one single indicator the 
information from import price indices (IPI), with the information from the developments in the 
in nominal effective exchange rate (NEER). IIPI is calculated as the annual growth of IPI and 
NEER for the respective period. IIPI is assessed to affect domestic inflation approximately after 
a 3-5 months’ time lag.

Chart 44 Long-term in�ation expectations (left) and short-term expectations (right)

Source: INSTAT and Bank of Albania estimations.
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rate. The nominal effective exchange rate (NEER) appreciated 6.2% in annual 
terms, while the “Import Price Index” (IPI)36 expanded by around 6.0%.

The above-mentioned developments translate into lower contributions of 
imported inflation to annual headline inflation during 2019 Q2 (34%) 
compared with 2019 Q1 (54%). In addition to the contraction, contributions 
of imported inflation also registered high volatility. Conversely, contributions 
of domestic inflation were higher and more stable. These developments verify 
the assessments that the appreciation of the domestic 
currency is reflected on headline inflation more 
intensely through the imports’ channel. Domestic 
inflation has had, to a lesser extent, reducing effects 
from the exchange rate, while the latter have also 
been slightly offset by cyclical developments. 

InFlATIOn exPeCTATIOnS37

Based on surveys, inflation expectations of consumers 
and financial agents have been revised downwards. 
Meanwhile, enterprises have revised slightly upwards 
their expectations on inflation one year ahead. The 
current level of expectations on inflation from all 
three economic agents remains above the currently 
published inflation, but below the 3% target.

36 It is a proxy of imported inflation pressures, comparable to tradable goods sector inflation of 
Albania’s CPI basket. The import price index is based on the values of: the inflation of “Food, 
beverages, tobacco” for 18 main countries; and the inflation of “Items” (i.e., not only foods) 
for Bulgaria, Germany, Greece, Italy and Turkey.

37 The analysis on inflation expectations is based on the results of the business and consumer 
confidence survey, as well as on the financial agents’ expectations survey. The first two groups 
declare their inflation expectations one year ahead. Starting from 2019 Q1, inflationary 
expectations of enterprises and consumers measured through direct quantitative questions (and 
not by intervals) will be reported, similarly to the quantitative questions to financial agents. 
Time series of enterprises and consumers’ inflation expectations, with both measurement ways, 
in addition to a methodology explanation, are published at the Bank of Albania’s website.

Chart 46  Enterprises, consumers, and
 �nancial agents' in�ation expectations, 

annual change (in %)

Source: INSTAT and Bank of Albania.
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Box 3: elecTriciTy relaTed shocks and MoneTary policy decision-
MakinG

This informative box summarizes several estimations on the expected economic 
impact associated with the fall in electricity generation. More closely, the analysis 
focuses on the relation to cyclical position in the economy and monetary policy 
stance. it concludes that in spite of the non-negligible impact electricity generation 
has on economic growth, medium term development trends and the cyclical 
position of the economy remain unaffected. Therefore, electricity development 
bears no consequences on Bank of albania’s monetary policy stance. 

albania’s electricity production mix is dominated by hydro-electricity. since 
2008, the overall domestic output (100%) is derived from this source. as a 

result of concentration into hydro-power, the generation 
structure is very sensitive to weather conditions and 
output is prone to sharp fluctuation between periods. 

at times, these fluctuations generate substantial 
impact on the overall economic growth. in particular, 
estimations reveal that the impact has been very 
considerable in the last years. electricity output 
contribution was negative in 2017, then turned positive 
in 2018 and again negative in the first quarter of 2019. 
The contribution is estimated at -1.1 percentage points 
on 2017’s economic growth. favourable weather 
conditions in 2018 overturned the sector contribution 
raising it at +0.9 percentage point. in the first quarter 
of 2019, the sector value added shrank by 43.8% in 
annual real terms, generating a negative contribution 
at minus 1.6 percentage points on economic growth.

despite these fluctuations, it is estimated that electricity 
generation shifts do not affect the medium and 
long-term developments in the albanian economy. 
Therefore, this factor does not systematically impact 
the cyclical position of the economy. To support this 
statement, the graphs in this Box summarize average 
economic growth with and without the contributions of 
“electricity and others”. average growth rates similarly 
confirm that shocks associated with this sector appear 
at one moment and dissipate at the other, without 
altering the trend of economic growth. 

The reasoning behind this argument is that shifts in 
domestic supply are compensated by changes in 
electricity imports. as a result, overall disposable 
electricity remains unaltered and the economy faces 
no power shortages. Therefore, output in the rest of 
the economy remains unchanged and no extra costs 
associated with alternative power supply occur. 

historically, domestic supply and imports have 
substituted one-another from between periods. 
differences between the two sources are related to 
the country’s ability to import and maintain electricity 

Chart 47 Annual economic growth with and 
without the contribution from “Electricity and 

others” (in %)

Source: INSTAT and authors’ estimations.
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Chart 48 Economic growth with and without 
the contribution from “Electricity and others”, 

as average of periods (in %)

Source: INSTAT and authors’ estimations.
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supply (disposable electricity) when domestic output falls. Management 
improvements in the public corporations that operate in the sector (kesh and 
oshee administering production and distribution respectively) coupled with 
upgraded inter-connection transmission lines, have prevented power shortages 
from occurring. 

at the same time, the domestically regulated price for electricity allows for 
only marginal effects on domestic production cost as a result of fluctuations in 
domestic output or international electricity costs.

under these circumstances, despite the impact on overall economic growth, 
influences fostered from electricity output remain “isolated” and temporary. 
These influences do not generate any increasing or decreasing pressures on 
output, production costs, employment and wages in the rest of the economy. 
Therefore, they cannot –and should not – trigger any response on the part of 
monetary policy.
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Tregues të përgjithshëm makroekonomikë 58 Main macroeconomic indicators
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1-8.A AGREGATËT MONETARË 
DHE PËRBËRËSIT E TyRE 

 MONETARy AGGREGATES AND THEIR 
COMPONENTS 1-8.A 

 
M3 (2+7)

 

M2  
(3+6)

 

Depozitat në valutë 
/ Deposits in foreign 

currencyM1 (4+5) 

 
Depozitat me afat në lekë 

/ Time deposits in national 
currency

Paraja jashtë korporatave 
depozituese / Currency 

outside depository corpo-
rations

Llogari rrjedhëse dhe depozi-
tat pa afat në lekë / Current 

accounts and non-term depos-
its in national currency

1 2 3 4 5 6 7

  Gjendja në fund të periudhës (në milionë Lekë)/ Stock at end of period (in millions ALL)

2016/12 1,263,461.6 736,950.4 435,438.7 249,415.1 186,023.6 301,511.7 526,511.2

2017/12 1,266,934.7 738,927.9 461,577.9 265,264.1 196,313.9 277,349.9 528,006.9

2018/12 1,264,127.5 731,502.2 478,721.5 275,285.3 203,436.3 252,780.6 532,625.3

2019/01 1,274,907.7 732,056.9 481,255.3 271,543.5 209,711.9 250,801.6 542,850.8

2019/02 1,278,601.6 733,275.4 483,695.8 272,762.9 210,932.9 249,579.6 545,326.2

2019/03 1,277,962.4 735,846.3 487,483.1 274,731.9 212,751.2 248,363.2 542,116.1

2019/04 1,271,731.6 732,066.0 485,576.6 273,146.2 212,430.4 246,489.4 539,665.6

2019/05 1,268,366.4 733,653.4 487,749.6 274,191.0 213,558.6 245,903.9 534,712.9

2019/06 1,272,578.8 737,571.6 494,263.9 278,141.6 216,122.4 243,307.7 535,007.2

   Ndryshimi vjetor në përqindje / Annual percentage changes 

2016/12 3.9 1.9 13.4 8.2 21.2 -11.0 6.7

2017/12 0.3 0.3 6.0 6.4 5.5 -8.0 0.3

2018/12 -0.2 -1.0 3.7 3.8 3.6 -8.9 0.9

2019/01 1.3 0.9 6.5 5.5 7.9 -8.3 1.7

2019/02 2.1 1.1 6.6 5.9 7.6 -8.1 3.4

2019/03 3.2 2.9 9.9 8.0 12.5 -8.6 3.6

2019/04 3.3 2.4 9.1 8.1 10.5 -8.6 4.5

2019/05 3.7 2.8 9.0 7.6 10.9 -7.6 4.9

2019/06 3.4 2.9 9.3 8.3 10.5 -7.9 4.2

Burimi: Banka e Shqipërisë. Source: Bank of Albania.
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1-8.B KuNDËRPARTITË E AGREGATËVE 
MONETARË

COuNTERPARTS OF MONETARy 
AGGREGATES 1-8.B 

 
 Mjetet valutore neto / Net 

Foreign Assets 
 Mjetet e brendshme / 
Domestic assets (3+4) 

 

 Të tjera neto / Other items net  Pretendimet ndaj Qeverisë 
Qëndrore neto / Net claims 

on Central Government 

Pretendime ndaj sektorëve 
të tjerë*/ Claims on other 

sectors *

 1  2  3  4  5 

   Gjendja në fund të periudhës (milionë Lekë)/ Stock at end of period (in millions ALL) 

2016/12 696,885.0 905,124.5 356,680.5 548,444.0 22,810.6

2017/12 700,451.9 902,795.2 351,139.1 551,656.2 (4,134.3)

2018/12 724,363.2 874,967.8 340,780.6 534,187.2 (11,762.9)

2019/01 732,734.0 884,438.0 346,374.0 538,064.0 (17,223.5)

2019/02 734,438.5 891,325.9 348,405.4 542,920.5 (16,467.0)

2019/03 730,379.8 896,682.8 347,220.4 549,462.4 (12,102.0)

2019/04 713,668.0 897,763.8 349,872.7 547,891.1 (16,493.3)

2019/05 706,339.8 900,602.6 349,549.1 551,053.5 (23,087.2)

2019/06 695,791.2 913,573.8 358,621.5 554,952.3 (25,171.3)

 

Ndryshimi vjetor në përqindje/ Annual percentage changes  

 Mjetet valutore neto / Net 
foreign assets 

 Mjetet e brendshme / 
Domestic assets 

 Pretendimet ndaj Qeverisë 
Qëndrore neto / Net claims 

on Central Government 
Pretendime ndaj sektorëve të tjerë*/ Claims on other sectors *

 1  2  3  4 

2016/12 13.4 0.2 0.7 -0.1

2017/12 0.5 -0.3 -1.6 0.6

2018/12 3.4 -3.1 -2.9 -3.2

2019/01 4.5 -0.8 2.0 -2.6

2019/02 5.9 -0.3 1.8 -1.5

2019/03 7.1 1.0 2.8 -0.1

2019/04 6.1 1.2 2.9 0.1

2019/05 5.8 1.9 2.0 1.9

2019/06 2.5 3.7 2.8 4.3

 Burimi: Banka e Shqipërisë 
* Përfshin kredinë për ekonominë dhe pretendime të tjera ndaj sektorëve mbajtës së parasë së gjerë. 

Source: Bank of Albania.
 * Include credit to economy and other claims on broad money 

holding sectors. 
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1-13A HuATË E KORPORATAVE JOFINANCIARE PRIVATE 
SIPAS qËLLIMIT TË PËRDORIMIT DHE MONEDHËS*
Në milionë lekë, fund periudhe

PRIVATE NON-FINANCIAL CORPORATIONS LOANS By 
PuRPOSE AND CuRRENCy* 1-13A

In millions ALL, end of period

 

Huatë për korpo-
ratat jofinanciare 
private / Private 

non-financial 
corporations loans 
(2+ 9+ 16+ 23)

 
Në lekë / In ALL (3+ 

4+ 5+ 6+ 7+ 8) Ovërdraft / Overdraft
Kapital qarkul-

lues / Working 
capital

Hua për çelje 
biznesi / Loans 
for starting up a 

business

Blerje pajisjesh / 
Machineries and 

appliances 

Pasuri të 
paluajtshme / 

Real estate

Hua për investime 
në instrumenta 

financiare / Loans 
for investments in 

financial instruments

1 2 3 4 5 6 7 8

2016/12 343,070.3 131,743.5 35,650.4 30,592.0 3,730.4 32,431.8 29,220.0 119.1

2017/12 329,377.0 130,851.8 34,389.0 29,091.1 4,759.9 34,179.6 28,201.3 231.0

2018/12 317,721.9 127,999.7 38,195.2 24,286.2 6,626.7 34,125.4 24,570.0 196.3

2019/01 320,223.3 127,162.2 37,160.9 24,438.6 6,585.0 34,359.9 24,422.6 195.3

2019/02 324,487.5 127,938.4 35,789.1 28,043.3 6,533.9 31,660.0 25,719.8 192.3

2019/03 326,947.9 129,000.0 36,642.0 27,807.3 6,485.2 32,090.2 25,786.0 189.3

2019/04 326,014.4 129,532.0 36,559.3 28,043.5 6,443.0 32,237.3 26,062.5 186.4

2019/05 327,208.2 128,820.0 36,233.5 27,229.0 6,396.1 33,410.7 25,367.3 183.4

2019/06 327,896.0 130,299.6 36,176.8 27,129.2 6,336.9 34,459.7 26,016.6 180.4

 

Në dollarë ameri-
kanë / In USD (10+ 

11+ 12+ 13+ 
14+ 15)

Ovërdraft / 
Overdraft

Kapital qarkullues / 
Working capital

Hua për çelje 
biznesi / Loans 
for starting up a 

business

Blerje pajisjesh / 
Machineries and 

appliances 
Pasuri të paluajtshme 

/ Real estate

Hua për investime në instru-
menta financiare/ Loans 

for investments in financial 
instruments

9 10 11 12 13 14 15

2016/12 32,738.4 16,542.3 6,196.1 597.7 6,846.0 2,556.2 -

2017/12 20,429.0 10,200.7 3,283.5 - 3,536.8 3,408.0 -

2018/12 19,993.7 9,961.4 3,485.1 - 3,568.2 2,979.0 -

2019/01 20,467.0 10,682.7 3,446.1 - 3,385.5 2,952.6 -

2019/02 20,334.0 10,461.4 3,497.6 - 3,364.8 3,010.2 -

2019/03 20,590.2 10,676.8 3,460.4 - 3,389.7 3,063.5 -

2019/04 20,717.1 11,125.7 3,393.0 - 3,290.2 2,908.2 -

2019/05 19,996.7 10,410.9 3,245.6 - 3,441.2 2,899.0 -

2019/06 18,674.6 9,285.4 3,326.7 - 3,229.2 2,833.4 -

 

Në euro / In EUR 
(17+ 18+ 19+ 
20+ 21+ 22)

Hua në 
monedha 
të tjera / 
 In other 

currencies
Ovërdraft /  

Overdraft
Kapital qarkullues / 

Working capital

Hua për çelje 
biznesi / Loans 
for starting up a 

business

Blerje pajisjesh / 
Machineries and 

appliances 

Pasuri të palu-
ajtshme / Real 

estate

Hua për investime 
në instrumenta 

financiare / Loans 
for investments in 

financial instruments

16 17 18 19 20 21 22 23

2016/12 178,567.6 40,229.6 24,731.1 475.2 60,186.1 52,945.6 - 20.8

2017/12 178,095.0 46,703.0 19,315.9 1,462.1 59,303.8 51,154.9 155.21 1.2

2018/12 169,728.4 42,161.5 17,740.5 2,328.4 56,303.0 51,018.4 176.5 0.2

2019/01 172,593.9 42,834.1 18,353.1 2,361.2 57,209.3 51,660.5 175.8 0.2

2019/02 176,214.9 38,333.1 30,299.2 2,377.5 51,507.7 53,524.1 173.3 0.2

2019/03 177,357.5 38,465.6 29,608.7 2,363.0 51,313.1 55,438.0 169.2 0.2

2019/04 175,765.1 38,178.6 29,701.3 2,680.3 50,406.2 54,635.7 163.1 0.2

2019/05 178,391.3 38,296.5 29,153.1 2,663.1 51,480.2 56,638.4 160.2 0.2

2019/06 178,921.7 37,789.4 29,082.0 2,650.0 52,204.2 56,791.9 404.2 0.2

 Burimi: Banka e Shqipërisë. 
 * Të dhënat e huave përfshijnë interesat e përllogaritur. 

Source: Bank of Albania.
* Data on loans include accrued interests.
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1-13B HuATË E KORPORATAVE JOFINANCIARE 
PuBLIKE SIPAS qËLLIMIT TË PËRDORIMIT DHE 
MONEDHËS *
Në milionë lekë, fund periudhe

PuBLIC NON-FINANCIAL CORPORATIONS LOANS  
By PuRPOSE AND CuRRENCy * 1-13B

In millions ALL, end of period

 

Huatë për korporatat 
jofinanciare publike 

/ Public non-financial 
corporations loans (2+ 

8+ 14+ 20)

Në lekë / In 
ALL (3+ 4+ 5+ 

6+ 7)

 

Ovërdraft / 
Overdraft

Kapital qarkullues / 
Working capital

Blerje pajisjesh / Machineries 
and appliances 

Pasuri të paluajtshme 
/ Real estate

Hua të tjera /  
Other loans

1 2 3 4 5 6 7

2016/12 26,863.9 23,993.9 21,895.9 286.4 1,107.5 704.0 0.0

2017/12 34,901.3 29,680.0 27,229.8 287.7 901.8 1,260.6 0.0

2018/12 20,270.1 16,594.2 14,521.4 236.9 694.9 1,141.1 -

2019/01 20,810.7 16,799.0 14,757.9 237.8 675.3 1,128.0 -

2019/02 19,834.9 15,785.0 13,776.8 233.0 659.2 1,116.0 -

2019/03 21,416.8 16,830.4 14,854.6 228.9 642.6 1,104.3 -

2019/04 20,993.0 16,439.4 14,493.6 229.9 623.6 1,092.2 -

2019/05 21,207.8 16,733.8 14,819.8 226.2 607.6 1,080.3 -

2019/06 21,545.8 17,082.3 15,210.2 213.0 590.8 1,068.3 -

 
Në dollarë amerikanë / In USD 

(9+ 10+ 11+ 12+ 13) Ovërdraft / 
Overdraft

Kapital qarkullues / 
Working capital

Blerje pajisjesh / Machineries 
and appliances 

Pasuri të paluajtshme 
/ Real estate

Hua të tjera /  
Other loans

8 9 10 11 12 13

2016/12 0.1 0.1 - - - 0.0

2017/12 0.1 0.1 - - - 0.0

2018/12 0.1 0.1 - - - -

2019/01 0.1 0.1 - - - -

2019/02 0.1 0.1 - - - -

2019/03 0.1 0.1 - - - -

2019/04 0.1 0.1 - - - -

2019/05 0.1 0.1 - - - -

2019/06 0.1 0.1 - - - -

 

Në euro / In EUR 
(15+ 16+ 17+ 

18+ 19) Ovërdraft / 
Overdraft

Kapital qarkullues / 
Working capital

Blerje pajisjesh / Machin-
eries and appliances 

Pasuri të paluajtshme 
/ Real estate

Hua të tjera /  
Other loans

Hua në monedha të tjera / 
 In other currencies

14 15 16 17 18 19 20

2016/12 2,869.9 2,869.9 - - - 0.0 0.0

2017/12 5,221.3 5,221.2 - - - 0.0 0.0

2018/12 3,675.9 3,675.9 - - - - -

2019/01 4,011.7 4,011.7 - - - - -

2019/02 4,049.9 4,049.9 - - - - -

2019/03 4,586.3 4,586.3 - - - - -

2019/04 4,553.6 4,553.6 - - - - -

2019/05 4,473.9 4,473.9 - - - - -

2019/06 4,463.5 4,463.5 - - - - -

 Burimi: Banka e Shqipërisë. 
 * Të dhënat e huave përfshijnë interesat e përllogaritur. 

Source: Bank of Albania.
* Data on loans include accrued interests.
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1-14 HuATË E INDIVIDËVE DHE INSTITuCIONEVE JO ME 
qËLLIM FITIMI qË u SHËRBEJNË INDIVIDËVE SIPAS qËLLIMIT 
TË PËRDORIMIT DHE MONEDHËS*
Në milionë lekë, fund periudhe

HOuSEHOLDS + NON-PROFIT INSTITuTIONS 
SERVING HOuSEHOLDS LOANS By PuRPOSE AND 

CuRRENCy* 1-14
In millions ALL, end of period

 

Huatë për Individët dhe 
Institucionet jo me qëllim 

fitimi që u shërbejnë 
individëve / Households 

+ Non-profit institutions 
serving households loans 

(2+ 9+ 16+ 23)

Në lekë / In 
ALL (3+ 4+ 5+ 

6+ 7) Ovërdraft / 
Overdraft

Mallra jo të 
qëndrueshëm / 

Nondurable goods

Mallra të 
qëndrueshëm / 
Durable goods

Hua për blerje 
banesash / Loans 

for house purchase

Hua për qëllime 
të tjera / Loans 

for other purposes

nga të cilat: për të 
vetëpunësuarit / of 
which: sole propri-

etorships; partnerships 
without legal status

1 2 3 4 5 6 7 8

2016/12 160,478.4 91,476.6 6,649.9 19,511.2 12,735.5 46,701.9 5,878.1 1,787.3

2017/12 169,243.9 100,394.2 6,417.5 22,955.8 14,322.4 50,554.6 6,143.9 2,481.3

2018/12 175,095.1 109,906.1 6,809.1 26,010.1 15,088.7 56,105.5 5,892.8 2,403.7

2019/01 175,699.9 110,247.0 6,861.6 26,033.3 14,981.3 56,463.2 5,907.5 2,154.5

2019/02 177,050.9 110,691.2 6,727.4 27,190.9 12,970.4 56,764.5 7,037.9 2,119.2

2019/03 177,917.4 111,717.1 6,614.2 27,367.8 12,973.5 57,564.9 7,196.8 2,074.2

2019/04 177,745.9 112,582.7 6,562.0 27,557.0 13,148.2 58,012.0 7,303.5 2,067.6

2019/05 178,871.4 113,911.7 6,540.6 28,037.1 13,279.1 58,693.6 7,361.3 2,053.5

2019/06 180,967.3 115,438.7 6,695.8 28,451.6 13,493.1 59,393.8 7,404.5 2,035.7

 
Në dollarë ameri-

kanë / In USD (10+ 
11+ 12+ 13+ 14) Ovërdraft / 

Overdraft
Mallra jo të 

qëndrueshëm / 
Nondurable goods

Mallra të qëndrue-
shëm / Durable 

goods

Hua për blerje 
banesash / Loans 

for house purchase

Hua për qëllime të 
tjera / Loans for 

other purposes

nga të cilat: për të 
vetëpunësuarit / of which: 

sole proprietorships; 
partnerships without legal 

status

9 10 11 12 13 14 15

2016/12 1,174.5 134.0 102.2 167.4 611.9 159.1 136.1

2017/12 741.8 162.7 74.9 103.4 342.7 58.1 38.1

2018/12 484.6 83.0 50.2 18.3 285.4 47.7 32.4

2019/01 483.1 76.8 49.6 18.2 291.3 47.2 32.4

2019/02 495.8 48.3 52.1 18.3 319.8 57.3 32.7

2019/03 493.3 44.6 51.6 20.6 319.3 57.2 32.7

2019/04 467.0 39.7 53.5 17.9 293.7 62.2 32.0

2019/05 491.4 63.3 38.1 18.0 324.0 48.0 31.6

2019/06 485.2 44.3 55.2 17.1 309.4 59.3 30.7

 
Në euro / In EUR 

(17+ 18+ 19+ 
20+ 21)

Hua në 
monedha të 

tjera / In other 
currencies 

Ovërdraft / 
Overdraft

Mallra jo të 
qëndrueshëm / 

Nondurable goods

Mallra të qëndrue-
shëm / Durable 

goods

Hua për blerje 
banesash / Loans 

for house purchase

Hua për qëllime të 
tjera / Loans for 

other purposes

nga të cilat: për të 
vetëpunësuarit / of 
which: sole propri-

etorships; partnerships 
without legal status

16 17 18 19 20 21 22 23

2016/12 67,552.2 1,146.8 1,574.7 4,564.6 56,356.4 3,909.7 574.1 275.1

2017/12 67,893.0 797.2 1,854.3 4,539.2 56,869.5 3,832.8 608.7 214.9

2018/12 64,533.5 707.1 1,721.9 4,528.1 53,406.1 4,170.3 649.0 171.0

2019/01 64,800.9 663.7 1,737.0 4,658.7 53,698.9 4,042.5 519.4 168.9

2019/02 65,693.7 1,016.2 1,770.9 4,620.9 53,849.1 4,436.6 520.3 170.2

2019/03 65,537.0 990.1 1,771.9 4,648.1 53,793.6 4,333.3 636.2 170.1

2019/04 64,533.7 1,036.3 1,733.4 4,554.8 52,936.7 4,272.5 629.5 162.5

2019/05 64,305.7 1,052.4 1,782.9 4,541.0 52,734.8 4,194.7 639.4 162.6

2019/06 64,881.1 988.2 1,790.4 4,542.5 52,867.1 4,692.7 633.6 162.3

 Burimi: Banka e Shqipërisë. 
 * Të dhënat e huave përfshijnë interesat e përllogaritur. 

Source: Bank of Albania.
* Data on loans include accrued interests.
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1-15 HuATË SIPAS RRETHEVE*
Në milionë lekë, fund periudhe

LOANS By DISTRICTS* 1-15
In millions ALL, end of period

 

Totali i kredisë / 
Total loans (2+ 3+ 
4+ 5+ 6+ 7+ 8+ 

9+ 10 )

 

 Tiranë / 
Tirana 

 Durrës / 
Durrës 

 Elbasan / 
Elbasan 

 Shkodër / 
Shkodra 

 Korçë / 
Korca  Vlorë / Vlora  Fier / Fier  Lezhë / 

Lezha 
 Të tjera / 

Other 

 1  2  3  4  5  6  7  8  9  10 

2016/IV 543,454.3 398,447.6 38,702.4 14,846.5 11,097.3 7,589.7 12,362.0 13,753.0 6,178.6 40,477.3

2017/IV 547,154.1 406,412.0 37,159.1 14,280.8 11,308.1 8,168.5 11,869.5 12,027.4 5,898.8 40,029.9

2018/IV 531,084.8 390,852.0 39,349.1 13,659.7 10,551.1 8,101.0 11,478.7 10,210.5 5,831.7 41,051.0

2018/III 539,310.2 396,723.3 39,762.3 13,939.7 10,541.2 8,309.6 11,865.4 11,568.5 5,990.4 40,609.9

2018/IV 531,084.8 390,852.0 39,349.1 13,659.7 10,551.1 8,101.0 11,478.7 10,210.5 5,831.7 41,051.0

2019/I 546,776.2 403,908.7 40,130.1 13,337.8 10,571.6 7,923.4 12,005.1 10,705.8 5,958.5 42,235.2

2019/II 551,140.5 408,990.2 38,106.6 13,001.7 10,693.6 8,120.9 12,146.1 10,805.2 6,081.9 43,194.5

 Burimi: Banka e Shqipërisë. 
 * Të dhënat e huasë përfshijnë interesat e përllogaritur. 

 Source: Bank of Albania. 
* Data on loans include accrued interests.
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1-16 NORMAT E INTERESIT TË BANKËS SË 
SHqIPËRISË*
Në përqindje

BANK OF ALBANIA INTEREST RATES* 1-16
In percentage

Depozita njëditore / Overnight deposit Marrëveshje riblerjeje njëjavore / 
Weekly repurchase agreement Kredia njëditore / Overnight credit Kredia për mbështetje me likuiditet** 

/ Liquidity supporting loan**

Vlera / Level Ndryshimi / 
Change Vlera / Level Ndryshimi / 

Change Vlera / Level Ndryshimi / 
Change Vlera / Level Ndryshimi / 

Change 

1 2 3 4 5 6 7 8

2004 29/04 3.25 0.00 6.25 0.00 8.75 0.00 12.25 0.00

12/05 3.00 -0.25 6.00 -0.25 8.50 -0.25 12.00 -0.25

24/06 2.75 -0.25 5.75 -0.25 8.25 -0.25 11.75 -0.25

28/07 2.50 -0.25 5.50 -0.25 8.00 -0.25 11.50 -0.25

04/11 2.25 -0.25 5.25 -0.25 7.75 -0.25 11.25 -0.25

2005 31/03 2.00 -0.25 5.00 -0.25 7.50 -0.25 11.00 -0.25

27/07 3.25 1.25 5.00 0.00 6.75 -0.75 11.00 0.00

2006 12/07 3.50 0.25 5.25 0.25 7.00 0.25 11.25 0.25

30/11 3.75 0.25 5.50 0.25 7.25 0.25 11.50 0.25

2007 28/06 4.00 0.25 5.75 0.25 7.50 0.25 11.75 0.25

27/09 4.25 0.25 6.00 0.25 7.75 0.25 12.00 0.25

30/11 4.50 0.25 6.25 0.25 8.00 0.25 12.25 0.25

2008 24/12 4.50 0.00 6.25 0.00 7.00 -1.00 12.25 0.00

2009 28/01 4.50 0.00 6.25 0.00 7.00 0.00 12.25 0.00

29/01 4.00 -0.50 5.75 -0.50 6.50 -0.50 11.75 -0.50

28/10 3.50 -0.50 5.25 -0.50 6.00 -0.50 11.25 -0.50

2010 29/07 3.25 -0.25 5.00 -0.25 5.75 -0.25 11.00 -0.25

2011 03/01 3.25 0.00 5.00 0.00 6.75 1.00 11.00 0.00

24/03 3.50 0.25 5.25 0.25 7.00 0.25 11.25 0.25

30/09 3.25 -0.25 5.00 -0.25 6.75 -0.25 11.00 -0.25

01/12 3.00 -0.25 4.75 -0.25 6.50 -0.25 10.75 -0.25

2012 26/01 2.75 -0.25 4.50 -0.25 6.25 -0.25 10.50 -0.25

29/03 2.50 -0.25 4.25 -0.25 6.00 -0.25 10.25 -0.25

10/05 2.50 0.00 4.25 0.00 6.00 0.00 8.25 -0.20

25/07 2.25 -0.25 4.00 -0.25 5.75 -0.25 8.00 -0.25

2013 31/01 2.00 -0.25 3.75 -0.25 5.50 -0.25 7.75 -0.25

01/08 1.75 -0.25 3.50 -0.25 5.25 -0.25 7.50 -0.25

02/12 1.50 -0.25 3.25 -0.25 5.00 -0.25 7.25 -0.25

16/12 1.25 -0.25 3.00 -0.25 4.75 -0.25 7.00 -0.25

2014 27/02 1.00 -0.25 2.75 -0.25 4.50 -0.25 6.75 -0.25

02/06 0.75 -0.25 2.50 -0.25 4.25 -0.25 6.50 -0.25

27/11 0.50 -0.25 2.25 -0.25 4.00 -0.25 6.25 -0.25

2015 29/01 0.25 -0.25 2.00 -0.25 3.75 -0.25 6.00 -0.25

05/11 0.00 -0.25 1.75 -0.25 3.50 -0.25 5.75 -0.25

2016 06/04 0.25 0.25 1.50 -0.25 2.75 -0.75 5.50 -0.25

05/05 0.25 0.00 1.25 -0.25 2.25 -0.50 5.25 -0.25

2018 06/06 0.10 -0.15 1.00 -0.25 1.90 -0.35 5.00 -0.25

Burimi: Banka e Shqipërisë. 
*Tabela paraqet ndryshimin e normave bazë të interesit sipas vendimit të politikës 
monetare.
** Me hyrjen në fuqi të vendimit nr. 16 datë 13.03.2012, për miratimin e rregullores 
“Për kredinë për mbështetje me likuiditet”, instrumenti “Kredia Lombard” do të pasohet 
nga “Kredia për mbështetje me likuiditet”.

Source: Bank of Albania.
* The table presents the change of key interest rates according to the monetary policy decisions 

on interest rates.
** Upon the entry into force of Decision No. 16, dated 13 March 2012, on the approval of the 

Regulation “On the liquidity supporting loan”, the instrument “Lombard Loan” will be followed by 
the “Liquidity supporting loan”.
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1-17 NORMAT E INTERESIT PËR DEPOZITAT E REJA 
TË KORPORATAVE JO-FINANCIARE, INDIVIDËVE 
DHE INSTITuCIONEVE JO ME qËLLIM FITIMI qË u 
SHËRBEJNË INDIVIDËVE SIPAS MONEDHAVE *
Në përqindje

INTEREST RATES ON NEw DEPOSITS OF NON-FINANCIAL 
CORPORATIONS, HOuSEHOLDS AND NPISH By  

CuRRENCy * 1-17
In percentage

 
Në lekë / In ALL

Llogari rrjedhëse / 
Current accounts

Depozita pa afat / 
Demand deposits 1 mujore / 1 months 3 mujore / 3 months 6 mujore / 6 months 12 mujore / 12 

months
24 mujore / 24 

months
2016 0.04 0.36 0.40 0.35 0.68 0.80 1.76

2017 0.10 0.28 0.86 0.28 0.65 0.75 1.48

2018 0.09 0.26 0.76 0.28 0.59 0.73 1.55

2019/01 0.09 0.19 0.65 0.24 0.45 0.73 1.35

2019/02 0.10 0.27 0.71 0.25 0.45 0.68 1.43

2019/03 0.10 0.25 0.55 0.31 0.56 0.57 1.15

2019/04 0.07 0.23 0.62 0.18 0.52 0.48 1.13

2019/05 0.09 0.35 0.53 0.19 0.42 0.43 1.13

2019/06 0.11 0.29 0.80 0.16 0.37 0.41 1.02

   Në dollarë amerikanë / In USD 

2016 0.02 0.13 0.23 0.15 0.31 0.45 0.73

2017 0.01 0.13 0.23 0.12 0.29 0.39 0.83

2018 0.01 0.15 0.44 0.18 0.31 0.54 0.86

2019/01 0.01 0.16 0.48 0.14 0.46 0.72 1.53

2019/02 0.01 0.14 0.24 0.13 0.67 0.69 1.80

2019/03 0.01 0.08 0.32 0.21 0.30 1.09 1.76

2019/04 0.01 0.15 0.15 0.13 0.23 0.57 0.93

2019/05 0.01 0.17 0.18 0.09 0.24 0.61 1.02

2019/06 0.01 0.19 0.32 0.24 0.24 0.99 1.88

   Në Euro / In EUR 

2016 0.04 0.11 0.09 0.06 0.12 0.19 0.56

2017 0.04 0.07 0.13 0.05 0.09 0.15 0.44

2018 0.02 0.06 0.06 0.05 0.07 0.12 0.36

2019/01 0.01 0.05 0.05 0.04 0.08 0.11 0.52

2019/02 0.01 0.06 0.05 0.04 0.05 0.08 0.33

2019/03 0.01 0.05 0.05 0.05 0.04 0.13 0.12

2019/04 0.01 0.05 0.04 0.03 0.06 0.08 0.31

2019/05 0.01 0.03 0.05 0.04 0.05 0.09 0.23

2019/06 0.01 0.04 0.05 0.06 0.05 0.08 0.30

 Burimi: Banka e Shqipërisë. 
* Normat vjetore përfaqësojnë normat mesatare të ponderuara vjetore, ndërsa normat 
mujore përfaqësojnë normat mesatare të ponderuara mujore.

Source: Bank of Albania.
* Yearly data present the annual weighted average rate, while the monthly data present the 

monthly weighted average rate. 
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1-18 NORMAT E INTERESIT PËR HuATË E 
REJA TË KORPORATAVE JO-FINANCIARE, 
INDIVIDËVE DHE INSTITuCIONEVE JO ME 
qËLLIM FITIMI qË u SHËRBEJNË INDIVIDËVE 
SIPAS MONEDHAVE*
Në përqindje

INTEREST RATES ON NEw LOANS OF 
NON-FINANCIAL CORPORATIONS, 

HOuSEHOLDS AND NPISH By 
CuRRENCy* 1-18

In percentage

 

 Në lekë / In ALL

Deri në 6 muaj / 
Up to 6 months

6 muaj - 1 vit / 6 
months - 1 year 1-3 vjet / 1-3 years  3 - 5 vjet / 3 - 5 

years
Mbi 5 vjet / Over 

5 years

2016 9.52 5.89 8.29 8.04 5.90

2017 8.18 5.98 7.77 7.64 5.90

2018 8.11 5.65 7.42 7.28 5.67

2019/01 7.63 6.76 7.88 7.61 5.80

2019/02 7.50 5.89 7.26 7.45 5.67

2019/03 7.69 5.89 7.56 7.78 5.86

2019/04 6.87 6.23 6.92 7.24 5.44

2019/05 9.67 6.55 6.29 6.09 5.77

2019/06 6.70 5.39 9.10 6.95 4.79

   Në dollarë amerikanë / In USD 

2016 4.89 5.43 6.25 7.07 5.45

2017 5.09 5.92 5.04 4.91 6.59

2018 5.51 5.30 5.03 5.56 4.42

2019/01 4.09 3.61 7.20 - -

2019/02 5.64 7.86 6.79 3.78 5.50

2019/03 4.18 5.99 7.31 - -

2019/04 4.02 5.39 5.43 2.80 5.22

2019/05 3.39 5.53 5.76 4.79 -

2019/06 3.91 4.35 6.66 5.01 -

   Në Euro / In EUR 

2016 6.09 4.75 4.83 5.09 4.58

2017 4.54 4.28 4.25 4.53 4.40

2018 3.92 4.01 4.36 4.58 4.11

2019/01 4.80 5.32 3.25 4.95 4.60

2019/02 3.87 4.02 4.33 4.84 4.17

2019/03 5.79 4.66 4.83 4.85 4.18

2019/04 4.92 4.01 4.65 4.35 4.41

2019/05 4.81 3.97 4.46 4.25 3.92

2019/06 4.89 4.37 4.28 5.05 3.15

 Burimi: Banka e Shqipërisë. 
* Normat vjetore përfaqësojnë normat mesatare të ponderuara vjetore, 
ndërsa normat mujore përfaqësojnë normat mesatare të ponderuara 
mujore.

Source: Bank of Albania.
* Yearly data present the annual weighted average rate, while 

the monthly data present the monthly weighted average rate. 
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1-18A NORMAT E INTERESIT PËR HuATË E REJA TË 
KORPORATAVE JOFINANCIARE PRIVATE SIPAS qËLLIMIT TË 
PËRDORIMIT DHE MONEDHËS *
Në përqindje

INTEREST RATES ON NEw LOANS OF PRIVATE 
NON-FINANCIAL CORPORATIONS By PuRPOSE 

AND CuRRENCy * 1-18A
In percentage

 

Norma e interesit e huave të 
reja për korporata jofinanciare 

private / Average monthly inter-
est rates of new loans to private 

non-financial corporations 
Ovërdraft / Overdraft Kapital qarkullues / 

Working capital

Hua për çelje 
biznesi / Loans 
for starting up a 

business

Blerje pajisjesh / 
Machineries and 

appliances 

Pasuri të palu-
ajtshme / Real 

estate

Hua për investime në 
instrumenta financiare 

/ Loans for invest-
ments in financial 

instruments

     Në lekë / In ALL  

2016 7.53 8.18 7.02 7.86 6.35 6.48 -

2017 6.63 6.99 6.50 6.87 5.77 5.55 5.80

2018 6.70 7.19 6.17 6.99 5.67 4.98 -

2019/01 6.84 7.22 6.49 - 7.20 5.02 -

2019/02 6.72 6.81 6.54 9.23 7.38 5.27 -

2019/03 6.73 6.51 6.84 - 7.10 6.04 -

2019/04 6.29 6.63 5.96 8.31 6.72 5.26 -

2019/05 6.76 7.54 6.50 - 5.88 5.15 -

2019/06 6.10 6.81 6.80 - 4.03 4.72 -

     Në dollarë amerikanë / In USD  

2016 5.28 4.87 6.45 6.93 6.79 6.23 -

2017 5.36 5.04 7.08 - 5.56 5.94 -

2018 5.38 5.37 5.79 - 4.76 5.64 -

2019/01 3.97 3.96 - - 6.00 - -

2019/02 6.20 6.21 5.00 - - 5.50 -

2019/03 4.40 4.28 5.29 - - - -

2019/04 4.07 4.04 6.40 - 3.81 5.50 -

2019/05 3.48 3.31 4.32 - - - -

2019/06 4.17 4.05 4.93 - - - -

     Në Euro / In EUR  

2016 5.07 4.92 5.72 5.63 4.87 5.08 -

2017 4.50 4.27 4.46 5.36 4.89 4.49 5.90

2018 4.20 3.90 4.77 5.04 4.55 4.11 4.93

2019/01 4.91 5.56 3.69 - 4.01 4.16 -

2019/02 4.29 3.82 4.88 - 5.24 4.53 -

2019/03 4.82 4.80 5.38 - 5.11 4.42 -

2019/04 4.47 4.34 4.04 5.00 5.25 4.32 -

2019/05 4.04 4.29 4.13 - 3.80 4.00 -

2019/06 3.62 4.26 4.67 - 2.34 3.67 5.00

 Burimi: Banka e Shqipërisë. 
* Normat vjetore përfaqësojnë normat mesatare të ponderuara vjetore, ndërsa normat mujore 
përfaqësojnë normat mesatare të ponderuara mujore.

Source: Bank of Albania.
* Yearly data present the annual weighted average rate, while the  

monthly data present the monthly weighted average rate. 
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1-18B NORMAT E INTERESIT PËR HuATË E REJA TË INDIVIDËVE 
DHE INSTITuCIONEVE JO ME qËLLIM FITIMI qË u SHËRBEJNË 
INDIVIDËVE, SIPAS qËLLIMIT TË PËRDORIMIT DHE MONEDHËS*
Në përqindje

INTEREST RATES ON NEw LOANS OF 
HOuSEHOLDS AND NPISH By PuRPOSE AND 

CuRRENCy * 1-18B
In percentage

Norma e interesit e huave të reja për 
individët dhe institucionet jo me qël-
lim fitimi që u shërbejnë individëve 
/ Average monthly interest rates of 

new loans to households and NPISH
Overdraft /  

Overdraft 

Mallra jo të 
qëndrueshëm /

Consuming of non 
durable goods

Mallra të 
qëndrueshëm / 

Consuming of 
durable goods

Hua për blerje 
banesash / Loans 

for house pur-
chase

Hua për 
qëllime të tjera 

/ Loans for other 
purposes

nga të cilat: për të 
vetëpunësuarit / of 
which: sole propri-

etorships;partnerships 
without legal status

     Në lekë / In ALL  

2016 7.16 10.50 8.13 8.06 3.90 8.76 7.56

2017 7.24 11.02 7.98 7.69 4.06 8.96 8.38

2018 6.97 11.85 7.69 7.72 3.70 9.08 8.68

2019/01 6.94 13.34 7.81 8.25 3.39 8.28 7.53

2019/02 6.73 11.34 7.64 7.22 3.65 7.91 9.50

2019/03 6.23 11.73 7.62 7.03 3.45 8.24 10.72

2019/04 6.55 10.39 7.71 7.11 3.45 8.01 9.92

2019/05 6.58 11.64 7.53 7.41 3.59 7.60 7.68

2019/06 6.57 11.55 7.58 7.60 3.65 9.53 8.62

     Në dollarë amerikanë / In USD  

2016 4.93 5.69 4.21 3.48 5.33 5.50 -

2017 5.28 7.19 4.07 3.14 4.59 7.00 -

2018 6.05 6.62 3.29 2.75 4.78 -

2019/01 6.34 6.34 - - - - -

2019/02 6.14 8.72 3.22 - - 7.50 -

2019/03 6.31 7.40 3.81 2.91 - - -

2019/04 5.10 6.41 3.04 - - 5.22 -

2019/05 5.86 5.97 3.41 3.25 - - -

2019/06 6.43 6.51 4.20 3.80 - - -

     Në Euro / In EUR  

2016 4.23 7.14 4.82 4.66 3.49 5.41 5.36

2017 3.83 6.94 3.96 4.74 3.18 5.52 5.09

2018 3.78 9.27 2.84 4.21 3.10 5.44 5.17

2019/01 3.84 7.61 3.55 3.46 3.75 2.76 -

2019/02 3.76 4.83 2.54 5.20 3.06 5.38 9.00

2019/03 3.46 12.00 2.86 4.44 3.04 3.17 1.38

2019/04 3.94 8.48 2.93 4.80 3.23 5.58 5.50

2019/05 4.46 8.61 4.17 4.12 4.07 6.58 7.31

2019/06 3.99 8.14 3.42 4.70 3.18 5.44 5.72

 Burimi: Banka e Shqipërisë. 
* Normat vjetore përfaqësojnë normat mesatare të ponderuara vjetore, ndërsa normat mujore 
përfaqësojnë normat mesatare të ponderuara mujore.

Source: Bank of Albania.
* Yearly data present the annual weighted average rate, while the  

monthly data present the monthly weighted average rate. 
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1-19 NORMAT E INTERESIT PËR 
BONOT E THESARIT SIPAS AFATIT *
Në përqindje

MATuRITy BREAKDOwN OF TREAuSuRy 
BILLS yIELDS * 1-19

In percentage

 
Normat e interesit për bonot e thesarit / Maturity breakdown of Treausury bill yields

 3 mujor / 3 months 6 mujor / 6 months 12 mujor /12 months

2009/12 6.30 7.52 9.14

2010/12 5.29 6.41 7.09

2011/12 5.31 6.23 6.95

2012/12 5.03 5.65 6.37

2013/12 3.40 3.54 3.66

2014/12 3.15 3.16 3.33

2015/12 - 2.46 2.40

2016/01 1.45 1.99 2.10

2016/02 - 1.36 1.78

2016/03 - 1.26 1.63

2016/04 0.90 1.15 1.52

2016/05 - 0.99 1.35

2016/06 - 0.95 1.28

2016/07 0.88 0.94 1.29

2016/08 - 0.86 1.46

2016/09 - 0.90 1.60

2016/10 1.22 0.90 1.94

2016/11 - 1.57 2.47

2016/12 - 2.00 2.92

2017/01 1.22 2.25 3.20

2017/02 - 2.01 2.93

2017/03 - 1.70 2.25

2017/04 - 1.52 1.79

2017/05 - 1.54 1.98

2017/06 - - 2.04

2017/07 - 1.54 2.12

2017/08 - 1.65 2.20

2017/09 - - 2.31

2017/10 - 1.82 2.46

2017/11 - 2.04 2.54

2017/12 - - 2.63

2018/01 1.31 - 2.71

2018/02 - 2.04 2.62

2018/03 - - 2.51

2018/04 - 1.84 2.36

2018/05 - 1.92 2.26

2018/06 - - 2.07

2018/07 - - 1.82

2018/08 - 1.36 1.68

2018/09 - - 1.67

2018/10 - 1.34 1.65

2018/11 - - 1.54

2018/12 - - 1.43

2019/01 - - 1.33

2019/02 - 1.07 1.25

2019/03 - - 1.14

2019/04 - 0.85 1.11

2019/05 - 0.96 1.29

2019/06 - - 1.57

 Burimi: Banka e Shqipërisë.  Source: Bank of Albania. 
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1-20 STATISTIKA TË SISTEMIT TË PAGESAVE PAyMENT SySTEMS STATISTICS 1-20

 

Volumi i transaksioneve / Volume of transactions Vlera e transaksioneve (në milionë lekë) / Value of transactions (in milions ALL)

AIPS AECH AIPS AECH

1 2 3 4

Totali i periudhës / Total of period

2016 122,550 508,935 7,676,910 90,137

2017 125,641 553,433 8,472,615 97,779

2018 126,038 632,923 9,141,173 108,682

 Flukse mujore / Monthly flows 

2019/01 12,273 48,623 924,845 8,670

2019/02 10,581 50,721 804,410 8,483

2019/03 9,946 53,344 860,051 9,160

2019/04 10,741 59,275 897,480 10,068

2019/05 10,802 64,968 1,138,998 11,174

2019/06 9,780 57,333 800,962 9,808

1-21 SHPËRNDARJA RAJONALE E TERMINALEVE TË BANKAVE 
ATM & POS *
Fund periudhe

ATM & POS BANK TERMINALS’ DISTRIBuTION 
OF By REGIONS* 1-21

End of period

 

Shpërndarja rajonale e ATM / Number of ATM by regions

Total (2+ 3+ 4+ 
5+ 6+ 7) Tirana Shkodra Korça Gjirokastra Elbasani Lushnja

1 2 3 4 5 6 7

2016 800 472 78 68 45 36 101

2017 747 456 75 59 42 32 83

2018 723 390 83 76 46 38 90

  Shpërndarja rajonale e terminaleve POS / Number of POS terminals by regions

2016 7,111 5,823 343 180 241 164 360

2017 7,294 6,269 320 138 173 137 257

2018 8,726 7,259 373 282 218 278 316

1-22 NuMRI I LLOGARIVE TË KLIENTËVE NË BANKA*
Fund periudhe

NuMBER OF CuSTOMERS ACCOuNTS wITH BANKS* 1-22
End of period

 

Llogaritë totale 
/ Total ac-

counts (2+ 5)

 

Llogari rezidente / 
Resident accounts 

  Llogari jo rezidente / Non 
resident accounts (6+ 7)

 
Individë / Individu-

als (3+ 4)
Kompani / 
Companies Individë / Individuals Kompani / Companies 

1 2 3 4 5 6 7

2016 3,477,985 3,449,267 3,238,440 210,827 28,718 26,154 2,564

2017 3,141,739 3,109,886 2,922,314 187,572 31,853 30,045 1,808

2018 3,115,421 3,081,286 2,892,461 188,825 34,135 32,377 1,758

* Raportimet e bankave sipas “Metodologjisë për raportimin e instrumenteve të pagesave 
(2008)” e rishikuar në Janar të vitit 2014.
* Të dhënat nuk janë audituar nga Banka e Shqipërisë. 
Burimi: Banka e Shqipërisë.

* Banks reports according to “Methodology for reporting  
payments instruments (2008)” revised in January 2014.

* Data are not audited by the Bank of Albania.
Source: Bank of Albania.
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4-4 PuNËSIMI, PAPuNËSIA 
DHE PAGAT
Në mijë, ose në rast të kundërt, sikurse përcaktohet

EMPLOyMENT, uNEMPLOyMENT
AND wAGES 4-4

In thousands, unless otherwise indicated

 

Të punësuar sipas sektorëve / Employed by sectors Punëkërkues 
të papunë të 
regjistruar /  

Registered 
jobseekers 

Pagat (në Lekë) / Wages (in ALL)

Në sektorin 
shtetëror / 

In public sector

Në sektorin privat 
jo-bujqësor / 

In non agricultural 
private sector

Në sektorin privat 
bujqësor / 

In agricultural 
private sector

Paga mesatare mujore 
në sektorin shtetëror /  

Average monthly 
wage in public sector 

Paga minimale e 
miratuar** / 

Approved minimum 
monthly wage ** 

1 2 3 4 5 6

2016* 165 412 466 120 54,488 22,000

2017* 164 475 457 90 59,813 24,000

2018* 170 508 460 75 61,023 24,000

2018/II 171 505 462 78 60,595 24,000

2018/III 172 518 462 72 60,494 24,000

2018/IV 173 509 453 64 63,276 24,000

2019/I 172 503 453 70 61,384 26,000
Burimi: INSTAT.
* Mesatare vjetore përveç pagës minimale (6).
** Të dhëna administrative. 

Source: INSTAT.
* Annual average except approved minimum monthly wage (6).

** Administrative data. 


